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GENERAL 


POSSIBILITY OF HOLDING U.S.-USSR SUMMIT VIEWED 


HKO10301 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 30, 28 Jul 86 p 26 


{"Special Dispatch" from Washington by Shi Lujia: "The U.S. and the USSR Explore the 
Possibility of Holding a Summit") 


[Excerpts] For over half a year, the United States and the Soviet Union have continued 
their disputes over the date of the second U.S.-USSR summit meeting and the questions 
to be discussed at the summit meeting, so that their negotiations have been at 
deadlock. However, recently, it seems that the situation has changed and the 
atmosphere has relaxed, so that people have again turned their attention to the 
possibility of holding a summit meeting this year. [passage omitted] 


That the United States and the Soviet Union would hold the second summit meeting this 
year was decided by the leaders of the two countries in Geneva last November. Although 
both sides hope to improve their bilateral relations, their intentions are different, 
so that the date of the summit meeting has not been decided upon up to now. As far as 
the date of the summit meeting is concerned, at the very beginning, the United States 
suggested that the summit meeting be held in June of this year. Why did the United 
States choose June? This is because in autumn of this year, the United States will 
hold its mid-term elections to reelect all the congressmen, one-third of the senators, 
and one-third of the governors of the United States. The result of the mid-term 
elections will have a direct impact on whether Ronald Reagan's Republican Party will be 
able to continue to hold the majority of seats in the Senate or not, and also have a 
certain influence on the presidential election to be held 2 years later. If the United 
States can hold summit talks with the Soviet Union and relax the tension in their 
bilateral relations, that will doubtlessly improve the image of the Republican Party 
among the voters. To put it more clearly, Reagan wants to choose an opportune time to 
win political points for the Republican Party. 


Having seen through Reagan's intention, the Soviet Union proposed that the summit 
meeting be held in September or October. That the Soviet Union chose that date was 
purposely to upset Reagan's plans and put Reagan in a passive position at the summit 
meeting, because September and October are the time when the mid-term elections in the 
United States will be reaching their climax and Reagan will need to be traveling across 
the country to campaign for the Republican senators and congressmen, so that Reagan 
will not be able to concentrate his mind on considering questions concerning U.S.-USSR 
relations. [passage omitted] 


After years of fierce confrontation, the United States and the Soviet Union finally 
resumed their sumit talks last November and entered a period characterized by both 
confrontation and dialoge. Over the past half year, although U.S.-USSR relations have 
not been harmonious, out of their respective needs, both side. have continued their 
dialogue and world opinion has strongly demanded an easing of tensions. Now there are 
signs of an easing of tension on the question of holding the second summit meeting. 
However, as far as a series of contradictions and disputes between the United States 
and the Soviet Union are concerned, the dialogue between the two superpowers will 
proceed amid enormous difficulties both at present and in the future. 
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GENERAL 
PRC PLANS WORLD SHIPPING REGISTER NETWORK 
OW311401 Beijing XINHUA in English 1032 GMT 31 Jul 86 
[Text] Beijing, July 31 (XINHUA) -- China is striving to establish a worldwide 


shipping-register network in the near future, Ding Qizhong, director of the Chinese 
Register of Shipping, said here today. He told XINHUA that the China Classification 
Society, an affiliate to the Register of Shipping, will set up its branch offices or 
dispatch resident surveyors at main ports of the world. 


“Measures will be taken to improve business management and raise the technical level of 
shipping register," he said. "We are trying our best to safeguard the safe operation 
of ships and protect the ocean environment against pollution." "Not long ago," he 
recalled, "the China Classification Society has been recognized by the Egyptian 
authority concerned to issue seaworthiness certificates for ships operating in the Suez 
Canal zone. This means that it has become one of the nine major classification 
societies in the world." 


Since its founding in 1956, the Chinese Register of Shipping has concluded agreements 
on marine survey cooperation with 13 foreign counterparts, and its overseas marine 
products survey services have been extended to 161 manufacturers with 1,300 varieties 
of their products approved. 


Moreover, China has promulgated a series of rules and regulations relating to safety at 
sea and suiting the needs of development of production technology, and perfected the 
system of supervising and surveying ocean-going and river ships, offshore structures, 
marine equipment and related industrial products. 


HUANG HUA FETES ESPERANTO CONGRESS LEADERS 


0W281938 Beijing XINHUA in English 1802 GMT 28 Jul 86 


[Text] Beijing, July 28 (XINHUA) -- Huang Hua, vice-chairman of the Standing Committee 
of the National People's Congress (NPC) and chairman of the Chinese Honorary Committee 
of the 7lst International Esperanto Congress gave a reception for the leaders of the 
congress here this evening at the Great Hall of the People. 


Among the 300 guests were leaders of the International Esperanto Association and heads 
of the delegations of all countries to the congress. 


Addressing the reception, Huang Hua thanked once again the International Esperanto 
Association for its support for China and the Chinese Esperanto movement. "it's really 
an honor for China to host such a congress," he said. 


President of the International Esperanto Association Gregoire Maertens said that he was 
glad to have such an opportunity to come to get some knowledge of China and the Chinese 
Esperantists. He expressed thanks for the great attention to the congress paid by the 
Chinese Government. He said, Esperanto has showed its vitality in the past 100 years 
as it extends to more social fields gradually, it will surely contribute to 
international communications and world peace, he said. 


The congress started two days ago and will last until August 2. 
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PRC URGES U.S. TO RESPECT HAGUE RULING ON NICARAGUA 


OWO10101 Beijing XINHUA in English 0045 GMT 1 Aug 86 
("China Opposes Interference in Nicaraguan Internal Affairs" -- XINHUA headline] 


[Text] United Nations, July 31 (XINHUA) -- China today urged the United States to 
respect the ruling of the International Court of Justice at The Hague and refrain from 
interfering in Nicaragua's internal affairs. 


On June 27, 1986, the court delivered its judgment on the case brought by Nicaragua 
against the United States, declaring that U.S. training, arming and financing of the 
Contra forces is a violation of international law. The court held that the United 
States should cease immediately all acts in breach of international law. However, the 
United States rejected the World Court's decision, saying it had no legal jurisdiction 
over continuing armed conflicts. 


Li Luye, Chinese permanent representative to the United Nations, said today at the UN 
Security Council, "The Chinese Government opposes the acts of interfering in the 
internal affairs of Nicaragua and hopes that the United States Government will respect 
the ruling of the International Court of Justice." 


The Chinese ambassador said that "the Chinese Government holds that non-interference is 
an important principle in international law. By providing military and other aid to 
the anti-government armed forces in Nicaragua, the United States has infringed on the 
sovereignty of that country and violated international law and the norms guiding 
international relations." 


"The key to the relaxation and elimination of tension in Central America lies in the 
removal of all outside interference," he said. "The problems among the countries in 
the region should be settled by the people of these countries themselves. The problem 
between the United States and Nicaragua should be solved through peaceful negotiations 
on an equal footing," he added. 


Li also stated that China hopes that the countries concerned refrain from taking 
actions that may further aggravate the situation in Central America, so as to enable 
the support group to achieve the desired results in their endeavor for the realization 
of peace and stability in the region. 


U.S. COURT RULES IN FAVOR OF PRC IN BOND CASE 


0W311730 Beijing XINHUA in English 1438 GMT 31 Jul 86 


[Text] Beiting, July 31 (XINHUA) -- A U.S. Federal Appeals Court has upheld a 1984 
ruling by an Alabama court that the Chinese Government is not liable to pay for the 
1911 Qing Dynasty Hukuang Railway bonds as claimed by American bondholders, thus 
putting an end to a six-year-old legal dispute, it is learned here today. 


In 1979, nine Americans filed a suit with an Alabama District Court against the Chinese 
Government, claiming payment of the Hukuang Railroad bonds they held. The bonds were 
sold by China's Qing Dynasty in the United States in 1911. 
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The district court ruled in 1982 that the Chinese Government pay 41.3 million U.S. 
dollars to the bondholders, on the grounds that the Chinese Government failed to 
respond to the suit. 


The Chinese Government, in repeated contacts with the U.S. Government, rejected the 
ruling by invoking sovereign immunity as stipulated in international law. 


The Alabama court came up with a new ruling in 1984 to cancel the suit. In face of 
continued appeals by the bondholders, the Federal Appeals Court announced last week 
that it upholds the 1984 ruling. 


LIAOWANG VIEWS U.S. ARMS SALES TO TAIWAN 


HK310808 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 30, 28 Jul 86 pp 22-23 


[Article by Zhang Jingxu: "A Preliminary Analysis of the ‘Taiwan Straits’ Military 
Power Balance’ Theory"] 


[Text] In an article carried in THE LOS ANGELES TIMES on 6 July, Seliger Harrison, a 
senior research fellow at the American Carnegie Foundation, held that by selling arms 
to Taiwan the United States has constantly strained Sino-U.S. relations. 


Some time ago, Harrison went to the mainland and Taiwan for a l-month visit and 
fact-finding mission. The conclusion he drew was as follows: In the United States 
“some people" want to perpetuate Taiwan's "de facto independence." This is a naive 
approach because it underestimates the significance of national reunification in 
China's politics. He emphatically pointed out that the United States should 
immediately take action to respect the 17 August Communique in order to stabilize 
Sino-U.S. relations. 


After nearly 108 months of negotiations, on 17 August 1982 China and the United States 
issued a communique for a step-by-step, until complete, solution of the U.S. arms sales 
to Taiwan, which was also called the "1/7 August Communique.” In the communique the 
United States made three commitments: First, in terms of properties and quantities, 
the weapons it sells to Taiwan will not exceed the level reached in the early years 
after the establishment of diplomatic relations between China and the United States; 
second, it is ready to gradually reduce its arms sales to Taiwan; and third, this issue 
will be finally solved after a certain period of time. The United States also 
declared: "We do not seek to implement a long-term policy of selling arms to Taiwan: 
and "the United States recognizes China's consistent stand for a thorough solution to 
this issue." 


The relea:e of the "17 August Communique" broke the deadlock between China and the 
United States on U.S. arms sales to Taiwan and alleviated the crisis which for a time 
seriously threatened Sino-U.S. relations. As a rule, the communique should help 
speedily clear away the dark clouds enveloping Sino-U.S. relations and achieve the 
peaceful reunification of the mainland with Taiwan at an early date. It is regretable, 
however, that in the 3 years since the release of the "17 August Communique," the 
United States has not been able to earnestly fulfill its promises in practical 
actions. It has perfunctorily reduced its arms sales to Taiwan under the signboard of 
“maintaining a military balance of power in the Taiwan Straits." Facts have proven 
that the United States still insists that the "17 August Communique" "runs parallel" to 
the "Taiwan Relations Act" and that a progressive reduction in arms supplies and sales 
to Taiwan should be "linked to China sustained peaceful approach." 


I. 1 Aug 86 B 3 PRC INTERNATIONAL AFFAIARS 
UNITED STATES 


The day the "17 August Communique" was released, the Reagan administration "relayed" 
its six pledges to the Taiwan Government on the question of its arms sales to Taiwan: 
1) The United States will not agree to a timetable for stopping arms sales to Taiwan; 
2) The United States will not agree to hold prior consultations with the CPC on its 
arms sales to Taiwan; 3) the United States will not play the part of a mediator 
between Taipei and Beijing; 4) the United States will not agree to revise the "Taiwan 
Relations Act"; 5) the United States will not change its stand on the question of 
Taiwan's sovereignty; and 6) the United States will not pressure Taiwan to hold talks 
with Beijing. 


Two days after the "1/7 August Communique" was released, the U.S. Government immediately 
prepared to notify Congress of its intention to sell to Taiwan in the next 2 and 1/2 
years 31 F-S5E's and 31 F-5F's worth $632 million. In November 1982, the United States 
sold tc Taiwan various types of armored cars worth $98 million. In February 1983, the 
U.S. Government announced its plan to sell to Taiwan 66 F-104C's worth $31 million. 
What was especially serious was that the U.S. State Department announced the ceiling 
for its arms sales to Taiwan at $800 million in Fiscal Year 1983, at $780 million in 


Fiscal Year 1984, and at $760 million in Fiscal Year 1985. These figures exceeded by. 


far the 3 standard years for arms sales to Taiwan laid down in the communique, namely, 
$598 million in 1979, $598 million in 1980, and $601 million in 1980, and $295 million 
in 1981. The U.S. State Department tried to defend itself by saying: The volume of 
U.S. arms sales to Taiwan since the "17 August Communique" is based on an “inflation 
index." According to this index, $598 million in 1979 is equal to $830 million today. 
According to statistics, the average U.S. arms sales to Taiwan since the release of the 
"17 August Communique" has been more than $750 million a year. The so-called gradual 
reduction is only a symbolic figure of $20 million a year. According to this rate of 
progressive reduction, it will take 30-40 years for the United States to finally stop 
its arms sales. 


What merits close attention is that a new trend has emerged in the U.S. arms sales to 
Taiwan in recent years. On the one hand, the U.S. Government has placed the "Taiwan 
Relations Act" above the "17 August Communique.” It openly declared: Any readjustments 
in the U.S. arms sales to Taiwan "presuppose China's continued implementation of the 
peace policy toward Taiwan,” and before both sides of the Taiwan Straits "can sit 
together and form one China by peaceful means, we shall help Taiwan maintain its 
defense posture and capability." On the other hand, the United States also frequently 
dispatched many "former senior government officials" as well as former Defense 
Department official Jordan, the Senate's Armed Services Committee Chairman Barry 
Goldwater, and so on, to Taiwan to understand its “air defense needs." At the end of 
last year in particular, after secretly visiting Taiwan, a U.S. Defense Department 
delegation led by Sinologist Edward Ross reaffirmed the importance of "maintaining 
military power balance in the Taiwan Straits."" For this reason, in their analyses, 
American military scientists said: The key to achieving a "military power balance in 
the Taiwan Straits" lies in maintaining Taiwan's air domination in the straits because 
"the success or failure of air combat will determine the result of any important 
conflict. If Beijing establishes its air domination by using air strikes in 
coordination with group bombings, it will then have the capabilityy to occupy Taiwan 
and, by imposing a blockade or launching a war of harassment, it can also bring about 
talks under an atmosphere favorable to it." In line with the above assessments, the 
U.S. State Department has considered four "alternative plans": 1) The United States 
will not sell, and will dissuade other countries from selling, high-performance fighter 
planes to Taiwan; 2) the Umited States will not sell, but will encourage other 
countries to sell, fighter planes to Taiwan; [paragraph continues] 
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3) The agreement under which Northrop and Taiwan cooperate in manufacturing aircraft 
will be further extended (the agreement is to expire in 1986) to enable Taiwan to go on 
with its production; and 4) from its stock, the United States will sell 
high-performance fighter aircraft to Taiwan, including the slightly improved F-5G's (or 
F-20's) and the greatly improved F-16A's or F-18's. After carrying out a "detailed 
analysis" and "weighing the advantages and disadvantages," the United States decided to 
adopt the third plan because it is “most suited to the U.S. policy objectives." The 
United States deemed it necessary to let Northrop and Taiwan “improve the production of 
a limited number of F-5G's on that island. These aircraft are newer than F-5E's or 
F-5F's. Their thrust has increased by 60 percent. They are provided with various 
strong points such as improved aeronautical electronics and weapons equipment, better 
radar, quicker reactions, and improved maintenance capability. In short, before the 
end of this century, F-5G's seem to be able to satisfy Taiwan's minimum needs for air 
defense. However, we should neither greatly increase its current military force." 
Although China is expected to lodge serious protests, Sino-U.S. relations “are unlikely 
to change." We can basically achieve the following aims: satisfying Taiwan's 
practical needs for defense; maintaining Taiwan's continued stability and peace; 
enatling the United States to fulfill its obligations stipulated in the "Taiwan 
Relations Act"; and enabling China to tone down its reaction. It has been learned that 
the United States and Taiwan have reached an "important agreement"' on the joint 
manufacture of sophisticated weapons and that a number of American aircraft designers 
and engineers have been employed to help in producing new fighter planes in Taiwan, 
which are expected to leave the factory in 1990. 


As we all know, in the "17 August Communique,” "he United States solemnly stated that 
it had no intention of infringing upon China's sovereignty and territorial integrity, 
of interfering in China's internal affairs, and of carrying out the policy of "two 
Chinas" or “one China, one Taiwan."" At present, while continuing to sell large 
quantities of weapons to Taiwan, the United States is also providing Taiwan with the 
technology to manufacture various kinds of weapons. This practice of openly infringing 
upon China's sovereignty and directly interfering in China's internal affairs has not 
only seriously violated the principle of the "17 August Communique," but also departed 
from internatinal practice. This will place new obstacles to China's efforts to 
achieve peaceful reunification. In this connection, people know that during the 
American Civil War of 1861-65, the United States was resolutely opposed to Britain 
supplying the South with weapons and denounced that act as in violation of 
international practice. However, the United States now defends what it once opposed 
and calls it a “legitimate” act. In 1970, the UN General Assembly approved the 
"Principled Declaration on the International Law Governing the Establishment of 
Friendly Relations and Coswperation Among Various Countries in Accordance With the UN 
Charter." The declaration stipulates: "Every country has the duty to refrain from 
organizing, instigating, financing, or participating in another country's internal 
disputes." The United States was also a sponsor country of this declaration. For this 
reason, people hope that the U.S. Government will abide by the stipulation of the 1969 
Vienna "Agreement on Treaty Law," which stipulates that “a country should not refrain 
from implementing a treaty by invoking its domestic law." The U.S. Government should 
earnestly fulfill its international obligations laid down in the "Shanghai Communique," 
the "Joint Communique on the Establishment of Diplomatic Relations Between China and 
the United States," and the "17 August Communique" signed between China and the United 
States, remove the obstacles to Sino-U.S. relations, and refrain from interfering in 
China's internal affairs any longer. The 1 billion Chinese people can properly handle 
their own affairs. The people on both sides of the straits are wholly capable of 
accomplishing the great cause of reunifying the motherland through consultation on an 


equal basis. 
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USSR'S TALYZIN REPORTED TO VIVIT PRC IN ‘AUTUMN’ 


0W311611 Tokyo KYODO in English 1552 GMT 31 Jul 86 


[Text] Beijing, July 31 KYODO -- China and the Soviet Union have agreed on an official 
visit to China by Soviet First Deputy Prime Minister Nikolay Talyzin this autumn, an 
Eastern bloc diplomatic source here said Thursday. 


His China tour is expected to come, at the earliest, before the UN General Assembly 
begins its annual session in September, and preparatory contacts are under way between 
the two countries, the source said. 


Talyzin's China visit would be the first top-level contact between China and the Soviet 
Union after Soviet party leader Mikhail Gorbachev called for improved relations with 
China in his speech at Vladivostok on Monday. Watchers, therefore, will be followed 
whether the visit will ease the strained bilateral political relations. 


Talyzin, an alternative Politburo member of the Communist Party, has a bigger say- in 
the Soviet leadership than another first Deputy Premier Ivan Arkhipov who made an 


official visit to China in March. 


The visit by Arkhipov, a party Central Committee member, has paved the way to expanding 
trade, economic and techno-scientific relations between the two communist giants. 


Talyzin concurrently serves as chairman of the State Planning Committee. 
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DPRK PROVINCIAL PARTY DELEGATION IN LIAONING 


SKO10820 Shenyang LIAONING RIBAO in Chinese 18 Jul 86 p 1 


[Text] At the invitation of the provincial CPC Committee, a seven-member delegation 
from the North Pyongan Provincial Workers Party of Korea led by Chang Son-kang, 
secretary of the North Pyongan Proviucial WPK Committee, arrived in Shenyang on 17 July. 


After the Korean distinguished guests disembarked from the train at 1400, they 
cordially shook hands with Deputy Secretary of the provincial CPC Committee Sun Qi and 
Deputy Secretary of the Shenyang City CPC Committee Zhang Guoguang, who were awaiting 
their arrival at the platform, and well-dressed girls presented fresh flowers to them. 
While the guests and hosts walked abreast from the platform, they were warmly received 
by the hundreds of youths and children, festively singing and dancing, and people with 
bouquets in their hands. 


The delegation visited the provincial CPC Committee at 1400. Leading comrades, 
including Secretary of the provincial CPC Committee Qu 1 Shuren, comradely and 
cordially talked with the Korean guests. 


On the sare evening, secretary Quan Shuren held a banquet to welcome the distinzuished 
Korean guests at the Shenyang's Youyi Guesthouse. Comrade Quan Shuren and Chang 
Son-kang, head of the delegation, pruposed toasts respectively in a warm atmosphere of 
friendship. Comrade Quan Shurer said that on behalf of all party members and the 
people in the province, I expressed heartfelt welcome to the delegazion. Chang 
Son-kang said that they were very glad to personally see the brilliant achievements in 
building the motherland made by the people of Liaoning Province under the leadership of 
the CPC. Both of them hoped that the fraternal friendship between the two parties of 
China and Korea and between the Chinese and Korean peoples will develop from generation 
to generation. Also attending the banquet were leading comrades of the province and 
Shenyang City, ‘ncluding Dai Suli, Li Tao, Sun Qi, Shen Xianhui, Zhang Guoguang, Yu 
Xiling, Wang Xiantang, Liu Zuntian, and Li Xishun. 


On the morning of 17 July, when the delegation arrived at the end of the Yalu Jiang 
bridge in Dandong, they were warmly received by Wang Xiantang, deputy secretary general 
of the provincial UPC Committee, who made a special visit to Dandong to welcome them, 
and Liu Zhongwen, secretary of the Dangdong City CPC Committee. 


DPRK ECONOMIC DELEGATION LEAVES FOR HOME 


SKO10815 Shenyang LIAONING RIBAO in Chinese 18 Jul 86 p 9 1 


[Text] The seven-member North Pyongan Provincial friendly delegation from Korea headed 
by Yu Chae-man, vice chairman of tie North Pyongan Provincial Administrative and 
Economic Guidance UCommittee of Korea, which had come at the invitation of the 
provincial People's Government, concluded its friendly visit in our province and ‘eft 
Dandong for home on 17 July. Vice Governor Bai Lichen hosted a farewell banquet in 
Dondong for the delegation. 


The delegation participated in the activities in Shenyang marking the 25th anniversary 
of the signing of China-Korea treaty of friendship, cooperation and mutual assistzace, 
and also went to Beijing for a visit. Chen Pixian, vice chairman of the NPC Standing 
Committee, cordially met with all the members of the delegation. 


ee 
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SOLUTION TO MIDEAST ‘QUAGMIRE’ REMAINS ELUSIVE 


OW311140 Beijing XINHUA in English 1024 GMT 31 Jul 86 


{"News analysis: Mid-East Peace Process Remains in Quagmire; by Zhu Jiefei and Guo 
Xiaoyong" -- XINHUA headline] 


[Text] Beirut, July 31 (XINHUA) -- The Mid-East peace process remains bogged in a 
quagmire despite the recent summit between Israeli Prime Minister Shimon Peres and 
Moroccan Kine —-:<san II, and U.S. Vice President George Bush's Mid-East peace-seeking 
visit. The wm gh-level moves have kindled little hope for a breakthrough in the 
Arab-Israe © conflict. 


Even U.S. of. ..1als accompanying Bush to Israel, Jordan and Egypt admitted that Bush is 
not carrying with him any “new peace initiative." If Bush's visit can help Egypt and 
Israel solve their territorial dispute over Taba and bring Egyptian President Husni 
Mubarak and Peres together in a summit before Peres relinquishes his premiership to the 
die-hard Likud group in October, that would be the best possible achievement Washington 
could hope for. 


The rift in the Arab world remains despite shuttle visits by Jordan's King Husayn 
between ‘raq and Syria since last May. The agreement between Jordan and the Palestine 
Liberation Organization (PLO) for a Mid-East peace process was suspended because of 
division within the FLO ranks. 


The initiative taken by Algeria to convene a reconciliation meeting among different 
Paiestine factions remains in the oifing. The mixed reaction of the Arab countries to 
the Peres-Hassan talks showed that the Arabs remain divided in tclding any Arab-Israeli 
dialogue. At a time when the PLO factions and the Arab world remain dividea, no 
proposals or dialogues for a Mid-East peace process can make any substantial progress. 


Peres told Hassan during their meeting that Israel would refuse to recognize the PLO 
and the right of the Palestine people to self-determination. Israel also refused to 
withdraw from the occupied Arab land where many Jewish settlements have been 
es ablished. Israel has explicitly rejected the “exchange of land for peace" formula, 
although it learned a bitter lesson from its invasion of Lebanon. 


The two superpowers, th: United States and the Soviet Union, appear not to be anxious 
for a Mid-East peace settlement. Any Mid-East deadlock does not affect their interest 
so long as it does not flare into a full-scale war. 


The four Arab-Israei war during the past 40 years have shown that neither Israei could 
swallow up its neighboring Arab countries, nor could the Arab world drive Israel into 
the Mediterranean. If each wanted to, the United States and the Soviet Union could 
exploit this deadlocked situation to its own advantage in this region. 


The Mid-East peace process will remain stalemated as jong as the ranks of Arabs and the 
PLO are divided, as long as Israel is intransigent in its stand, and as long as 
interests of the two superpowers do not compe! them to find a solution. 
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CUBANS PERFORM IN PRC FOR FIRST TIME IN 20 YEARS 


HKO10558 Beijing CHINA DAILY in English 1 Aug 86 p 5 
[By Xiong Xiaoge] 


[Excerpts] Like a Caribbean hurricane, the Camaguey Ballet from Cuba swept across the 
stage of Beijing's Tianqiao Theater with four dazzling performances over the past 


weekend. 


The first Cuban performing troupe to visit China in the last 20 years, the Camaguey 
Ballet has brought a rich repertoire to chinese theater-goers. 


Many Chinese dance experts praised the Camaguay Ballet's versatility. "The Camaguey 
Ballet has done a good job in performing dances of different styles -- whether classis, 
symphonoic, modern or Spanish folk dance," commented Bai Shuxiang, China's celebrated 
ballet actress. 


"We have been learning from ballets in the Soviet Union, Italy, France and America, but 
in the end, we dance like Cubans," said Fernando Alonso, leader and artistic director 


of the Camaguey Ballet. 


The diversity of choreography was evident throughout the programme. Each dance 
displayed a different, refreshing style of its own. 


"Because the modern world is moving very fact, we need new forms of dance to day new 
thing," Alonso said. 


"And also, ours is the first Cuban troupe to visit China over the past 20 years, "he 
added. "We have brought many things so that our Chinese counterparts will know what we 


have been doing in Cuba." 
The troupe left Beijing yesterday to perform in Dalian. 


COMMUNICATIONS MINISTER LEAVES FOR COLOMBIA 


0W300554 Beijing XINHUA in English 0543 GMT 30 Jul 86 


[Text] Beijing, July 30 (XINHUA) -- Qian Yongchang, minister of communications, left 
here this morning at the head of a Chinese government delegation for Bogota at the 
invitation of the Colombian Government. 


He and his delegation will attend the inauguration ceremony’ for Colombian 
President-elect Virgilio Barco Vargas to be held August 7. 
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MINISTER NOTES SAFETY OF NUCLEAR POWER STATIONS 


0WO10408 Beijing XINHUA in English 0136 GMT 1 Aug 86 


("'Safety Is First Consideration for Nuclear Power Stations,' Says Minister" -- XINHUA 
headline] 


[Text] Beijing, August 1 (XINHUA) -- China will always follow the guideline of "safety 
and quality first" in building and operating nuclear power stations, according to 
Nuclear Power Industry Minister Jiang Xinxiong. 


In an article in today's GUANGMING DAILY, Jiang said, "We should draw a lesson from 
accidents at foreign nuclear power stations and should not relax our vigilance although 
China has decided to use pressurized water reactors, which are considered worldwide as 
the most advanced and safest types." 


China's two nuclear power stations now under construction -- one at Qinshan in coastal 
Zhejiang Province and the other at the Daya Bay in Guangdong Province -- will be 
equipped with such reactors. 


Jiang noted, "they will also have such safety facilities as radioactive shielding 
devices, pressure vessels and reactor containments to ensure no leakage of radioactive 
materials in case of an accident." 


Other safety systems will function to ensure water and electricity supplies as soon as 
a mishap happens. "Reports on the effect of the two stations on the environment have 
been approved by the State Environmental Protection Department," Jiang said. 


"That's why Chinese nuclear experts are confident about the safety of the two 
stations," he explained. 


The minister called for enactment of more laws and regulations on nuclear power station 
safety on the basis of studying internationally accepted rules. Sixty such laws and 
sets of regulations have already been put into effect. 


The National Nuclear Safety Administration was set up earlier this year to oversee and 
inspect safety of all nuclear power stations in China. The administration has decided 
to establish safety supervision stations at Qinshan and Daya. 


Jiang also pledged the introduction of a comprehensive quality control system in 
building nuclear power stations and the system of training and examining technicians 
and managerial staff at the stations. 


STATE COUNCIL APPOINTS, REMOVES OFFICIALS 


0W312158 Beijing XINHUA Domestic Service in Chinese 0726 GMT 31 Jul 86 


[Text] Beijing, 31 Jul (XINHUA) -- The State Council appointed and removed a number of 
state functionaries on 12 June and 15 July 1986. 
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Their namelist follows: 
1. Appointments: 


Zhu Lilan [2612 7787 5695] (female) as vice minister of the State Science and 
Technology Commission; 


Zhao Yannian [6392 1693 1628], Jiang Jiafu [3068 1367 4395], Zhuo Jia [0587 0502], Chen 
Xin [7115 2946] (female), and Zhang Zhu [1728 4554] as vice ministers of the State 
Nationalities Affairs Commission; 


Xiang Huaicheng [7309 2037 6134] as vice minister of finance; 

Luo Yunguang [5012 0061 0342) as vice minister of railways; 

Ying Ruocheng [5391 5387 6134] as vice minister of culture; 

Wang Xianjin [3769 0341 6651] as director of the State Land Administration Bureau; and 


Jin Deqin [6855 1795 3830] as vice chairman of the Board of Directors of the China 
International Trust and Investment Corporation. 


2. Removals: 


Chen Xian and Wang Deying are removed from the posts of vice ministers of the State 
Planning Commission; 


Xue Jianhua, Tomur Dawamat, Ren Ying, and Su He are removed from the posts of vice 
ministers and Wen Zhengyi and He Changqing from the posts of advisers to the State 
Nationalities Affairs Commission; and 


Chen Rulong is removed from the post of vice minister of finance. 


DEFENSE MINISTRY MARKS PLA FOUNDING ANNIVERSARY 


0W010537 Beijing XINHUA Domestic Service in Chinese 1320 GMT 31 Jul 86 


[Text] Beijing, 31 Jul (XINHUA) -- The Defense Ministry today held a grand reception 
at the Great Hall of the People to celebrate the 59th anniversary of the founding of 


the Chinese PLA. 
Zhang Aiping, state councillor and defense minister, presided over the reception. 


Attending the reception were Yang Dezhi, Qin Jiwei, Wang Ping, Li Desheng, He 
Changjiang, Ye Fei, Hong Xuezhi, Chen Zaidao, Qian Xuesen, and Li Jukui. 


The reception began 1700. Music reverberated throughout the reception hall as_ the 
military band played the "March of the Chinese PLA." 
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Zhang Aiping proposed a toast amid warm applause. On behalf of the State Council, the 
Central Military Commission, the Ministry of National Defense, the PLA General 
Departments, and the Armed Forces, he extended holiday greetings to the comrades 
attending the reception; warmly welcomed the military attaches and deputy attaches of 
foreign embassies invited to the reception; paid tribute to veteran revolutionaries who 
had contributed to the founding of the PLA; and extended sincere regards to veteran 
comrades who had contributed to developing the PLA and to the soldiers, civilians, and 
dependents of revolutionary martyrs and servicemen, revolutionary disabled soldiers, 
demobilized ex-servicemen, and militiamen who have guarded the motherland's coastal and 


border defenses. 


Zhang Aiping pointed out: The current situation at home is excellent, and _ the 
international situation is relatively stable. This has brought about a series of new 
changes in our national defense building, He said: Under the new circumstances at 
home and abroad, we should, with new viewpoints and thinking methods, work harder to 
modernize and regularize the Armed Forces. He emphasized that building China's 
national defense and Armed Forces is being undertaken for the purpose cf defending the 
motherland and safeguarding world peace. : 


An atmosphere of gaiety and cordiality pervaded the reception. 


Also attending the reception were leaders of the PLA General Departments, the 
Commission of Science, Technology, and Industry for National Defense; the various arms 
and services, the Academy of Military Science, the National Defense University, and the 
PLA units stationed in Beijing, including Hu Huizi, Han Huaizhi, Zhou Kexia, Zhou 
Wenyuan, Zhao Nangi, Liu Mingpu, Zhang Pin, Zong Shunliu, Ding Henggao, Wu Shaozu, Zhu 
Guangya, Zhang Boxiang, Yan Jinsheng, Wang Hai, Zha Guang, Li Xuge, Wang Chenghan, and 
Zhang Zhen; responsible persons of relevant departments of the State Council and 
Beijing Municipality, including Qi Huaiyuan, Zou Entong, and Feng Mingwei; veteran army 
comrades in Beijing; representatives of former Kuomintang personnel who crosseu over to 
the people's side; representatives of military heroes; representatives of the militia 
and dependents of revolutionary martyrs and servicemen in Beijing; as well as foreign 
students attending military schools in China and leaders of foreign military trainees 


in China. 


VISIT TO SHIJIAZHUANG ARMY SCHOOL REPORTED 


HK310713 Hong Kong ZHONGGUO XINWEN SHE in English 0252 GMT 31 Jul 86 


[Report by Zhang Ping: "China's Modern Military Academy -- A Visit to Shijiazhuang 
Army School" --— ZHONGGUO XINWEN SHE headline] 


[Text] On the east side of the Taihang Mountains, there is a base for the Chinese Army 
to train its junior commanders -- the Shijiazhuang Army College. It is located in the 
western suburban area of Shijiazhuang city. 


Since this cradle of the Chinese army's officers was opened to foreign visitors in 
1982, it has received visitors from 43 countries and regions. French General Jacque de 
Balli said: "I have visited many military academies in Europe, Asia, and Africa, and 
none of them reaches your high level." 
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Large Scale and High Quality Training 


The Shijiazhuang Army College now has more than 4,000 cadets. The academy is divided 
into six departments: Infantry, Artillery, Reconnaissance, Staff, Politics, and 
Logistics. It offers l-year training courses, 2-year secondary courses, 3-year college 
courses, and 4-year universi.y courses. The total area of the school is 3.6 million 
Square meters. The academy has 41 military training grounds, 18 of them inside the 
school compound and 23 outside the school. The total area of the academy's training 
grounds is equal to the area of 300 soccer pitches. 


The defense training ground is arranged like a real battlefield. There are 15 types of 
trenches, entrenchments, bunkers, shelters, and whole sets of covered positions. In the 
forefront of these positions are antitank and anti-infantry mine fields and all kinds 
of antitank obstables. This equipment can be used at the same time by ‘wo companies of 
cadets for defense tactics training. 


This reporter witnessed a military exercise in the academy compound. It was a training 
course of shooting parachute targets. At that time, the guns were booming and the 
parachutes fell one after another. The atmosphere was like a real battle. 


Teaching With Advanced Electrical Audio-Visual Aids 


In this young Chinese military academy, such electrical and electronic equipment as 
computers, televisions, films, slides, and audiorecording equipment have been widely 
adopted in teaching and management. The academy has a building equiped with audio and 
visual teaching aids. The building has a total floor space of 4,000 square meters and 
enables more than 1,000 cadets to study at the same time. In the control room of the 
command center is a feedback system based on modern audio and visual equipment. The 
conditions of all classrooms are shown on the monitor screens on the wall. Orders can 
also be issued from this control room to all classrooms so as to offer teaching 
materials and adjust teaching plans. 


In the tactics training room for simulated combat, cadets are divided into a "red" team 
and a "blue" team. They work out their respective combat plans with computers 
according to the combat conditions given by the instructor. The screen then shows the 
process of the fierce fighting, and the "red" and "blue" teams continuously move and 
deploy their forces. Finally, the computer accurately shows the result of the battle 
and shows which side has won. 


Wang Yi, director of the academy, told this reporter: The Central Military Commission 
attaches great importance to the military academy. It appoints the best cadres to run 
the school, sends outstanding officers and soldiers to receive training in this school, 
distribute the advanced equipment to the school, and appropriatres sufficient material 
and financial resources to the school. 


A Road Leading to Promotion 


The Chinese Army has a regulation: Soldiers who have not received command training at 
junior posts cannot be promoted. 
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Therefore, entering the military academy has become a necessary road for tens of 
thousands of young soldiers to realize their dream of becoming a general. 


Soldiers who want to enter this military academy must first pass strict examinations, 
which include both military items and general knowledge. For high school graduates who 
want to become an army officer, they must have good results in the national unified 
entrance examination of colleges and universities before they are admitted to this 


military academy. 


The school has «a whole set of regulations for the cadres' studies, training, 
after-class life, and even for their bearing, wearing, and hair style. They are 
subject to the strict discipline of military life. This reporter saw that the cadets 
are all tidily crew cut. 


Director Wang Yi himself grew up from an ordinary soldier to a general. He said: '"We 
have strict and reasonable system of shaking out those who are not qualified. Through 
the life in this school, the cadets will know that it is never easy to become a 
qualified military commander in modern times."" It is said that 30 people in the first 
group of cadets who just graduated this year were washed out. Of course, most of the 
cadets are good soldiers, who can stand up to any severe test. Since the school was 
set up in 1977, it has trained 16,000 junior officers for the Army. Some of the 
graduates have become regiment and division commanders. 


YU QIULI CUTS RIBBON FOR PLA HEROES EXHIBITION 


OW251415 Beijing XINHUA Domestic Service in Chinese 1103 GMT 25 Jul 86 


[By reporters Gai Yumin and Yin Hongzhu] 


[Excerpts] The "Motherland Is in My Heart" -- an exhibiiton of the deeds of model 
heroes in Yunnan and Guangxi border units -- opened today at the China Revolutionary 
Museum, adding new context to the celebrations of "1 August" Army Day. 


Yu Qiuli, member of the Political Bureau of the CPC Central Committee and vice chairman 
of the Central Military Commission, cut the ribbon for, and visited, the exhibition. 
He said: This exhibiiton is very good, very lively. The heroic deeds of the 
commanders and fighters of the frontier guards can be used as good teaching materials 
for conducting education in patriotism and communist ideals among the people, 
especially youths and juveniles. [passage omitted] 


Responsible comrades of the Propaganda Department of the CPC Central Committee and of 
the three PLA general departments, including Teng Teng, Xi Huizi, Zhou Keyu, and Zhao 
Nanqi, as well as representatives of the frontier guards, attended today's opening 


ceremony. 


AIR FORCE NOTES BENEFITS OF HIGH TECHNOLOGY 


HKO10548 Beijing CHINA DAILY in English 1 Aug 86 p l 


[By staff reporter Wang Gangyi] 


[Text] The Chinese Air Force is introducing new technology and training methods as it 
modernizes. 
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According to an officer of Air Force Headquarters, electronic, laser and computerized 
equipment, most of which was developed in China, is being used in training. The 
command systems of many air units have been computerized, improving their ability to 
respond quickly, the officer said. And since the beginning of this year, the Air Force 
has made several changes in its training system. 


After graduation from aviation schools, young pilots spend further time in training 
divisions, which were established in mid-June this year, before going into combat units. 


Yesterday morning, the Air Force issued its first batch of grading certificates to 80 
percent of its pilots. "The certificates were distributed under a new pilot grading 
system that was set up at the end of last year. They show that the Air Force has 
trained a large number of high-quality pilots," the officer said. 


To adapt itself to modern warfare, the Air Force has centred tactical training on 
military exercises involving ground troops. In the first half of this year, the 
officer said, various air units underwent highly-difficult training, such as flying in 
complicated climatic conditions and low-altitude and night flying. "Many units also 
participated in manoeuvers of different scales," he said. "All this has helped improve 
their combat capability," he added. 


The officer stressed that combined exercises will be carried out more often in the 
future. The plan to establish a unified computerized command system needs to be 
speeded up so that the Air Force could play a bigger role in resisting any future 
aggression. The present emphasis on high-technology for defence follows massive 
manpower reductions in the Air Force announced last year as part of the overall plan to 
reduce the People's Liberation Army by one million men. 


For 36 years, the Chinese Air Force has developed its own supersonic fighters, attack 
planes, scouts, transport planes, bombers, helicopters and training aircrafts. 


"The Chimese Air Force is the world's third largest in number of fighter planes," the 
officer said. "At present, the force is being equipped with a new generation of 
fighter planes," he noted. The officer also said that the Air Force is continuing its 
efforts to aid the country's economic construction. 


Air Force planes spread 300,000 hectares of tree and grass seeds in the first half of 
this year. It also made hundreds of flights for rescue missions, civil transport, 
scentific research and cloud seeding. 
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BAINQEN ERDINI TO INSPECT SICHUAN TIBETAN AREAS 


HK310743 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 30 Jul 86 


[Text] Baingen Erdini Qoigyi Gyaincan, NPC vice chairman and honorary president of the 
Buddist Association of China, arrived in Chengdu by train this morning. He will 
inspect work in the province's Tibetan areas. Accompanying him was (Duc Jia), vice 
minister of the State Nationalities Affairs Commission. Vice Chairman Baingen's 
30-people entourage included the living Buddha and Buddhist scripture lecturer (Jia 
Ya), member of the National CPPCC Committee. 


Meeting Baingen Erdini at the railway station this morning were Liu Haiquan, Zhaxi 
Cering, Luo Tongda, and responsible comrades from the provincial CPC Committee United 
Front Work Department, the Chengdu City People's Congress, the representative office of 
the Xizang Autonomous Region in Chengdu, and the representative office of Garze 
Autonomous Prefecture in Chengdu. 


Provincial and Chengdu City leading comrades Feng Yuanwei, Meng Dongbo, Gu Jingchi, Li 
Peigen, Yangling Doje, and Tianbao, and (Ma Dingcheng), deputy commander of the Chengdu 
Military Region, greeted Vice Chairman Baingen at the (Jingliu) Hotel, expressing 
welcome to him for inspecting work in the province's Tibetan areas. 


Vice chairman Baingen will soon leave Chengdu for Garze Zang autonomous prefecture and 
other areas to inspect work, make visits, and carry out Buddhist activities. 


GU MU TALKS TOURISM DEVELOPMENT IN HUBEI 


HK251529 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 23 Jul 86 


[Excerpts] From 20 to 22 July, accompanied by Wang Shuming, deputy secretary general 
of the State Council, and Wang Libin, vice governor of Hubei Province, State Councillor 
Gu Mu investigated tourism resources of Yichang, Shashi, and Jingzhou for 3 days. 
Comrade Gu Mu arrived in Yichang from Sichuan on the ship Sanxia on 20 July. 


After investigating tourism counties at Sanxia [three gorges], ie subsequently 
inspected the Gezhouba project. [passage omitted] The same evening, he listened to 
the reports by responsible comrades of Yichang Prefecture and City. Immediately after 
that, he came down the river in the ship. Next day, he inspected Shashi and the 
ancient city -- Jingzhou. [passage omitted] Comrade Gu Mu said to (Wang Shengtie), 
secretary of the Jingzhou Prefectural CPC Committee: The ancient city -- Jingzhou -- 
deserved to be called a treasure-house of the culture of Chu [a name for the region 
covering Hunan and Hubei, especially Hubei -- FBIS]. It has many resources for 
developing tourism work. He also wrote for the ancient city -- Jingzhou -- 
inscriptions: Protect the ancient city of cultural relics and develop tourism work. 


Comrade Gu Mu also listened to responsible comrades of Jingzhou Prefecture on 
protecting and building the ancient city, Jingzhou, and on working hard to develop 
tourism work. He listened to Vice Governor Wang Libin's report on the present state of 
the province's tourism work and on the plan for developing the region at the middle of 
the Chang Jiang. [passage omitted] 
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After investigating the ancient city, Jingzhou, Comrade Gu Mu and his party went 
investigate the ruins of the ancient battlefield of the three kingdoms in Dangya: 
County. On the evening of 22 July, they left Dangyang for Beijing by train. 


NONGMIN RIBAO ON COOPERATIVE ECONOMY DEVELOPMENT 


HK310556 Beijing NONGMIN RIBAO in Chinese 19 Jul 86 p 1 


[Commentator's Article: "Do Not Simply Pursue Form in Developing a Cooperative 
Economy" ]} 


[Text] Over the years, China's rural areas have rapidly developed various types o! 
cooperative economic organizations. According to the statistics of the departments 
concerned, China's rural areas had more than 480,000 commodity economic combines last 
year, employing over 4.2 million workers and having a gross turnover volume of 13. 
billion yuan. These economic combines are developed on the basis of the rural areas’ 
system of contracted responsibilities with payment linked to output, and they conform 
to the development of the commodity economy and -the trend of socializing production. 
They are also developed by the masses. However, some comrades hold another attitude 
toward the economic combines which were voluntarily formed. They hold that 
combines are not the "genuine™ part of the socialist cooperative economy. Rather, t!. 
are “seedlings grown in the wild" and are “inferior to others. In their work, they 
give no support to them or even make things difficult for them, so that the »orma 
production and operations of some combines are affected. 


Among the cooperative economic organizations, will there be distinctions between 
"genuine" one and an “inferior" one, or between a “superior” one and an “inferior” 
one? We should first thoroughly understand the aim of developing the cooperat 


economy. Comrade Deng Xiaoping has repeatedly pointed out that the primary task of 
socialism is to develop the productive forces. The aim of developing che corperat vs 
economy is for the sake of improving the standards of the productive forces, rathe: 
than developing the cooperative economy for the sake of cooperation. The cooperativ 
economy is a favorable combine for forming key production elements. Anything which 
helps this kind of development should be regarded as good cooperation, and we must no! 
simply pursue form in the development. 

In the past when our standards of productive forces were very low, we did not procecd 
from reality or follow the principle of volunteerism and mutual benefit. Instead, w 
practiced full-scale collectivization under the leadership of idealist thinking, 
upgraded and introduced the transitional period for the ownership system, adopted tly 
practice of “eating from the same big pot," and constrained the productive forces, 
that now the peasants are afraid whenever they hear the word "cooperation." As a 
matter of fact, what the peasants are afraid of is being "merged into the pool," rat. «: 
than opposing everything that concerns cooperation. They are still interested in ane 
willing to engage in cooperative undertakings that can bring them immediate interests. 
Through voluntary formation, peasants can use others' strong points to make up fo: 
their shortcomings, overcome problems concerning their production or operations, 
make-up for the shortage of manpower faced by household operations, and can perfect th 
level of "centralization" in the two-level administrative system. [paragraph continu 


I. 1 Aug 86 K 9 CHINA 
PRC NATIONAL AFFAIRS 


It is, therefore, favorable to improve the standards of the productive forces. Though 
there are still many shortcomings among the combines, they are favorable organizations 
developed on the basis of volunteerism and mutual benefit. They strive to improve such 
key production elements as manpower, capital, and technology. They should, therefore, 
be advocated as they help production develop in the direction of socialization. Thus, 
when dealing with today's task of cooperation, we must rot proceed from the “idealist” 
thinking or make judgements by using the outdated pattern. We must not take the 
ownership system as the starting point and aim. Instead, we should take the 
development of productive forces as the starting point and aim. Only thus, can we 
avoid taking again the characteristics of being "large in scope and public" as the aim 
of our pursuit. 


The emergence of different economic combines is also determined by the characteristic 
of being imbalanced in the course of the economic development. In China, the 
difference in economic development varies greatly from place to place. Some places 
have reached the more well-off level, while some still do not have enough food to eat 
and clothes to wear. Some places have begun modernizing their production, while some 
still have not done away with their primary method of production. Therefore, our 
economic combines must be diversified rather than having only one form. They may be 
compact or loosely distributed; may be organized for a long-term or short-term period; 
may undertake the whole production process or part of it may be a combine of 
individuals, between individuals and collectives, or among regions, and so on. Though 
they are in a provisional form and have not taken shape at the start, it is necessary 
that we should keep them and should not dispel them. By doing things in this way, we 
shall give full play to the initiative of the masses, help these economic combines 
become more adaptable to this kind of economic environment, and make them have the 
functions of self-readjustment and self-development. 


FIVE CITIES EXPERIMENTING IN FUNDS MARKET 


0W292348 Beijing XINHUA Domestic Service in Chinese 0633 GMT 28 Jul 86 


[Excerpts] Beijing, 28 Jul (XINHUA) -- The five cities of Guangzhou, Chongqing, Wuhan, 
Shenyang, and Changzhou, experimenting with reform of the monetary system, are 
vigorously opening funds' markets and applying the law of value in regulating the 
supply and demand of funds. Since the beginning of this year, the five cities have 
circulated 13.74 billion yuan of funds through various lateral ties. 


Earlier this year, the state decided to select the five cities for experiment in reform 
of the monetary system. Doing away with the vertical distribution of funds, banks in 
the five cities set up China's first transprovincial network for lateral circulation of 
funds, with the participation of banks in 11 cities. [p:ssage omitted Now more than 
20 key cities in various parts of the country have joined the network. [ passage 


omitted] 


While strengthening the organization, guidance, and control of enterprises, the five 
cities have encouraged them to raise funds among themselves, or from individuals, by 
issuing share certificates or bonds thus effectively tapping the available potential. 
According to incomplete statistics, the five cities have raised 780 million yuan since 
last year. In Shenyang, 680 enterprises have issued 150 million yuan of share 
certificates and bonds. [passage omitted] 
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GOVERNMENT'S ROLE IN LATERAL ASSOCIATIONS 


HK300347 Beijing RENMIN RIBaO in Chinese 21 Jul 86 p 5 


{[Art'cle by Sun Xiaoliang: ‘I... Government's Role in Developing Lateral Associatian 
Between Enterprises") 


[Text] A Question That Merits Attention 


At present, when lateral associations between enterprises are just developing, they 
have already had several obviously encouraging characteristics: First is the continued 
inc ease of spontaneous association between enterprises; second is the continued 
increase of association between different departments, different regions, and different 
ownerships; third is the continued increase of forms and contents of association. 
These new characteristics show that lateral association between enterprises is entering 
a new stage of development. 


However, one question requires our attention, that is: How should the government 
bring into play its role and what role should the government bring into play in the 
development of lateral association between enterprises? 


Now, all of us have urgently felt that developing lateral association between 
enterprises has become the general trend of our times, and many government departments 
are actively considering how to strengthen leadership in this respect. However, 
because of the lack of study on the internal law of lateral association development 
between enterprises, and because we still consider questions and decide measures 
according to our old ideology, there has been some unnecessary administrative 
interference in the development of lateral association between enterprises. The 
visible administrative interference is characterized by making plans, deciding quotas, 
"filling the bags," “braiding hair, “and forcibly associating organizations. The 
invisible administrative interference is characterized by making use of such powers as 
distributing investment, deciding projects, planning imports, distributing materials 
and goods, and so on to exercise influence on association between enterprises. As a 
result, voluntary association between some enterprises cannot be accomplished due to 
the lack of recognition and approval by the responsible department of the government. 
Sometimes, when the responsible department of the government wants to associate some 
enterprises together, the enterprises do not want to do so. Under such circumstances, 
even if the enterprises have reluctantly associated themselves together, they are just 
“associated in name but separated in reality.” If this problem cannot be solved, 
lateral association between enterprises will be hindered, go astray, and even follow 
“he same old disastrous road. 


Vhe Two Major Limitations of Lateral Association Formed Directly by the Government 


The existing association between enterprises has generally developed through two 
channels: Association formed by the government at various levels and association 
voluntarily formed between enterprises. 
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Association formed by the government has its historical background and conditions and 
limitations as well, which are mainly manifested in the following two aspects: First, 
the association formed by the government has difficulties in freeing itself from 
administrative control and developing lateral ties between different regions and 
different departments. This limitation ‘s unavoidable because when the government 
exercises its puwer, it objectively needs « clear-cut scope and limits so that the 
government at a certain level will have no right to overstep its authority by 
organizing association between enterprises belonging to different government levels. 


Second, association between enterprises tends to ignore the willingness and mutual 
interests of enterprises, and sometimes even forces the enterprises to sacrifice their 
own interests by participating in a certain association for the purpose of "being 
subordinated to the overall interests." This limitation is also unavoidable because 
the objective demands and wishes of an enterprise as the principal part of interests 
differ from the demands and wishes of the government as the principal part of 
interests. For example, when a diesel engine factory of a city hoped to carry out 
technological cooperation with an oil pump factory in another city, in order to buy oil 
pumps of fine quality at a lower price, che responsible departments of the city 
concerned instead wanted the diesel engine factory to carry out’ technological 
cooperation with an oil pump factory in its own city hecause that would push forward 
the production of the city, help speed up the city's development and increase the 
city's revenue. Under such circumstances characterized by contradiction of various 
interests, the association formed by the government will inevitably harm the interests 
of the enterprises and ignore the willingness of the enterprises. 


However, the association formed voluntarily between enterprises will mot have such 
limitations. This is because, first, enterprises are economic organizations, so there 
is no such question as "administrative jurisdiction" so that the development of 
association between enterprises will not be restricted; second, enterprises are 
independent of one another. No enterprise is subordinate to another enterprise so 
that, in this case, no enterprise can make use of the administrative power. Since the 
coordination of interests of different enterprises is the only tie linking different 
enterprises, association between enterprises can only be formed on the basis of 
willingness and mutual benefit. 


What should be done when the interests of the association formed on a voluntary basis 
contradict the interests of the localities and government departments? When this 
situation happens, we should form a concrete analysis of the situation. There are two 
possible situations: One is the above mentioned situation of the economic association 
between diesel engine factory and the oil pump factory. If we do things according to 
the will of the enterprise, there will certainly be a contradiction between the 
interests of the enterprise and the interests of the local government. However, such 
interests of the local government are actually the interests of the self-formed 
structure of the region. This kind of self-formed struture of the region should have 
been "smashed" long before. Why cannot we violate the interest of such a structure? 
What is wrong with violating the interests of such a self-fo: cd regional structure, 
which should have been "smashed" long before? [paragraph continues] 
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Another situation is that the enterprise's behavior nas indeed violated the just 
interests of the local government. When such a situation happens, we should solve the 
problem by making appropriate economic policies and readjusting the relations between 
different kinds of interests. 


Both positive and negative experiences over the past few years have once again proved 
that the basic way to develop lateral association should be to create conditions for 
enterprises to form association on a voluntary basis. The government at various levels 
should not interfere or directly organize lateral cssociation. This is a question of 
guiding ideology and should also be a question of policy. 


The Three Major Roles of the Government in the Development of Association between 
Enterprises 


In advocating voluntary association between enterprises, is it true that the government 
department:; at various levels have nothing to do or can accomplish nothing? No, it is 
not true. In fact, the government departments at various levels have a lot to 
accomplish and can do a lot of things. The government departments at various levels 
can play roles that cannot be played by others. 


First, to clear up obstacles and make way for the development of lateral association 
between enterprises. 


As far as the present situation is concerned, few government departments openly oppose 
association between enterprises. However, a number of government departments at 
various levels still make use of administrative powers to covertly obstruct association 
between enterprises. This situation can be seen in the following three aspects: One 
is that the government departments at various levels only provide investment and 
projects to the association formed according to the government's will and do not 
provide investment and projects to associations formed contrary to the government's 
will; second is that the government departments at various levels only support, 
approve, encourage, and publicize associations formed according to the government's 
will and do not support, approve, encourage, and publicize associations formed contrary 
to the government's will, and when the associations formed contrary to the government's 
will make mistakes, the government departments at various levels severely punish them; 
third is that the government departments at various levels place and promote cadres of 
enterprises that have entered association contrary to the government's will "sit on the 
cold bench," transfer these cadres to other positions on an excuse, and even covertly 
remove these cadres from office. The government at various levels has an unshirkable 
duty to clear away obstacles that can only be removed by the government at various 
levels. 


Second, to study the law and correctly guide the smooth development of lateral 
associaticn between enterprises. 


To develop lateral association between enterprises, the government should strengthen 
its guidance. And to strengthen guidance is no doubt the responsibility of the 
government at various levels. However, in strengthening guidance, there might be the 
question of correct guidance and incorrect guidance. The question is to ensure correct 
guidance and avoid incorrect guidance. 
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Lateral association between enterp’ises is an objective thing, so it has its own law. 
key to implementing correct guidance lies in conducting a careful study on the law 
lateral association between enterprises and implementing guidance strictly according 
_ this !taw so as to prevent any subjective willfulness. For instance, such questions 
is the basic way to develop lateral association between enterprises, the link in 
ateral association between enterprises, the core of association between enterprises, 
torm of association between enterprises, and so on, all have heir own laws. Having 
good grasp of these laws is the prerequisite for correct guidance; doing things 
iceording to these laws is the guarantee of correct guidance, while subjective 
willfulness is the root of incorrect guidance. 


.s tar as the form of lateral association between enterprises is concerned, we once had 
in ideology that stressed unity. As a result, this ideology not only failed to push 
‘forward association between enterprises but also, on the contrary, obstructed 
association between enterprises. In fact, the different links between enterprises (such 
as cooperation in production technology, joint development of technologies, jointly 
ypening up domestic and international markets, complementing each other's essential 
‘actors of production, and so on) determine the degree of closeness of the interna! 
»lations between enterprises, so they need different forms of association to meet 
their meeds. As far as the various forms of association between enterprises are 
yncerned, there are no better questions than which is better, which superior, which 
aferior, and so on. The key lies in adopting different forms according to different 
internal .elations. If correct forms are adopted, good results will be achieved; on the 
‘atrary, if unsuitable forms are adopted, bad results will be achieved. This means 
‘hat we should do things according to the objective law. As far as the law of 
association between enterprises is concerned, many realms of necessity still need to be 
understood by us. So, the government, at various levels, should make efforts to 
establish the guidance over association between enterprises on a scientific basis and 
ensure correct guidance. 


rird, to make policies and push forward with the healthy growth of lateral association 
vetween enterprises. 


should push forward with the development of lateral association between enterprises, 
but should not “try to help the shoots grow by pulling them up,” subjectivity decide 
quotas and development speed. We should push forward with the healthy development of 
lateral association between enterprises making policies. 


far as the present situation is concerned, the policy is push forward with the 
velopment of lateral association between enterprises should mainly center on _ two 
‘spects: One is to encourage and not to restrict enterprises from forming lateral 
associations and to guarantee the decision-making power of enterprises; second is to 
readjust the relations of interests and harmonize the economic interests of the parties 
concerned. To solve the problems of these two aspects, we need to formulate policies 
and carry out the reform of the economic structure. The two aspects of work must be 
oordinated and proceed together. 
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The State Council has already made clear-cut regulations on pushing forward with the 
development of association between enterprises. Our future task is to conscientiously 
implement the State Council's regulations, study the new situations that will emerge in 
the process of implementing the regulations, and formulate more concrete and detailed 
policy measures which are of great significance. This is ar arduous task. The 
government at various levels should pay great attention to this work. 


We can be sure that so long as the government, at various levels, conscientiously 
grasps the three aspects of work and achieves results, correct guidance and a positive 
push forward for the development of lateral association between enterprises will result. 


INDUSTRY REMITTANCES TO STATE EXPECTED TO DROP 


OW300214 Beijing XINHUA Domestic Service in Chinese 1157 GMT 29 Jul 86 


[By reporter Ge Daxing] 


[Excerpt] Beijing, 29 Jul (XINHUA) -- According to the State Statistical bureau, the 
first half-year total of profits delivered and products sales taxes paid by the state 
industrial enterprises, and included in the state budget, is estimated to reach the 
rate of 23.39 yuan per 100 yuan output value generated, 1.27 yuan lower than the same 
period of last year. The rate for local industries is 20.82 yuan per 100 yuan output 
value, 1.04 yuan less than the same period last year. This shows there is a justifiable 
need for China's industrial enterprises to increase their current economic results. 


The per 100 yuan industrial output value rates of profit and tax payments for Yunnan 
and Guizhou Provinces in southwest China -- whose industrial foundation is relatively 
weak -- are 34.99 yuan and 34.55 yuan respectively. They are the only two provinces 
whose profit and tax payment rates exceed 30 yuan per 100 yuan output value. Closely 
following are Beijing, the capital, and Shanghai, the largest industrial center in 
China, with a rate of 27.9 yuan and 25.76 yuan respectively. Other provinces, 
autonomous regions and municipalities whose per 100 yuan output value rate of profit 
and tax payments exceed 20 yuan are Liaoning, Shandong, Gansu, Fujian, Nei Monggol, 
Guangxi, Guangdong, Hubei, Jilin, Tianjin and Hebei. 


Compared with the first half of last year -- except for the seven localities of 
Guizhou, Qinghai, Fujian, Gansu, Jilin, Hunan and Guangdong -- the per 100 yuan 
industrial output value rate of profit and tax payments has dropped by varying degrees 
for all other localities. The drop exceeds 1 yuan for the 10 provinces, autonomous 
regions and municipalities of Ningxia, Xinjiang, Tianjin, Jiangsu, Sichuan, Liaoning, 
Nei Monggol, Shanghai, Anhui and Zhejiang. [passage omitted] 
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COMMENTARY URGES PEASANTS TO INVEST IN LAND 


HK310535 Beijing NONGMIN RIBAO in Chinese 22 Jul 86 p l 
[Commentator's article: "Enhance the Peasants Initiative for Investment in Land"] 


[Text] According to reports from various localities, peasants have become less 
enthusiastic about investing in land and this has become a general tendency in many 
places. So it is now necessary to maintain and enhance peasants' enthusiasm for 
investing in land, and this is a very important issue for developing agricultural 
production. Leaders at all levels, especially leaders in the rural areas, should treat 
this matter as an important part of their routine work and should carry out serious 
study and adopt effective measures to solve the problems in this regard. 


Through reform in recent years, production potential in our agriculture has been tapped 
to a large extent. The production of grain, cotton, oil-bearing crops, and other farm 
and sideline products has increased rapidly. However, we must also deal seriously with 
the problems in the process of advance. One of the prominent problems is that peasants 
in many localities have reduced their investment in farmland. After increasing their 
incomes and improving their livelihood, these peasants invest their funds in fields 
other than improving the conditions for agricultural production. Due to the reduction 
in investment in land, soil fertility in some localities has declined; the area of 
farmland which has irrigation and drainage facilities has decreased; and soil erosion 
and other adverse consequences have appeared. If this state of affairs is not promptly 
changed and prevented, it will inevitably hinder the further development of 
agricultural production. 


Land is the foundation for the existence of human beings. A national policy in our 
country is to carefully cherish and rationally utilize each inch of our land. The 
basic content of this national policy has two aspects: First, it is necessary to check 
the abuses of farmland and strictly restrict the decrease in the area of farmland; 
second, the use of farmland must be combined with the proper preservation of farmland 
so as to continuously enhance the soil quality and ensure that the land can permanently 
serve a farming purpose. These two aspects should be placed in equally important 
positions. When making great efforts to check the abuses of farmland, we must also 
work hard to arouse peasants’ enthusiasm for investing in land so as to maintain good 
ecological conditions on the farmland. 


Increasing investment in land and enhancing the productivity of land so as to raise the 
total output of farm products have become the main tendencies in the development of 
agricultural production in today's world. In a country with a large population and a 
relatively small area of arable land, it is all the more necessary for us to take this 
road. The 12th CPC National Congress set forth the target that our total grain output 
by the end of this century should reach 960 billion jin a year so that we may maintain 
per capita grain output at the level of 800 jin under the condition of population 
growth. To achieve this strategic objective, we must increase investment in farming. 
[paragraph continues] 
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An expert recently warned that the decrease in investment in farmland capital 
construction may bring our agricultural production into another period of stagnation. 
The central leaders hold that this opinion is worth noting. 


When we talk about increasing investment in land, some comrades will turn their eyes to 
the state. Of course, the state should increase agricultural investment; but we must 
be clear that funds for agricultural investment should mainly come from agriculture's 
internal accumulation. State investment will be mainly used for comprehensive projects 
for harnessing major rivers. Small-scale irrigation works and farmland capital 
construction projects shold rely mainly on counties, districts, townships, and 
peasants’ own strength. 


Some people say that peasants who deal with land generation after generation are 
clearer than anyone else about the preservaion of farmland, and that other people do 
not need to be concerned about this. The comrades who hold this opinion do not know 
that we must pay more attention to the decrease in investment in land precisely because 
the peasants should understand the importance of such invesment. In fact, as long as 
we think more deeply, we may find the objective reasons for this phenomenon: First, it 
reflects the contradicton between the separation of the right to use land from the 
ownership of land. Under the condition of public ownership of land, peasants are 
worried that changes unfavorable to their interests may occur in the right to use the 
land and that they may not earn a fair return on their investment in the land. Second, 
the phenomenon also reflects the contradiction between the farming industry and the 
nonfarming industries, which may yield different rates of returns. Among various 
investment fields in the countryside, farming investment is less efficient in yielding 
returns and is more risky, so it is less attractive to the peasants. Therefore, in 
order to arouse peasants' enthusiasm for making investment in iand, it is necessary to 
seriously implement the party's relevant policies and do a great deal of down-to-earth 
work. 


First, we should seriously implement the’ stipulations regarding prolonging 
land-contract tenure, allowing peasants to transfer their land contracts, and ensuring 
fair returns on land investment made by the peasants as specified by the 1984 Central 
Document No 1 in connection with local conditions. In short, all measures concenring 
peasants' right to use land must be in line with, rather than in violation of, the 
principle of encouraging peasants to make investment in their land. In particular, 
when dealing with transfers of land contracts, we must ensure that peasants can obtain 
fair compensation for the investment they have made so as to raise their enthusiasm for 
making such investment and to increase the reproductive capacity of the farmland. 


Second, as we cannot substantially readjust grain prices for the time being, we should 
try to create conditions for raising the economic efficiency of land investment and 
making such investment more attractive through adopting such measures as appropriately 
regulatng the scale of operation, offering low-cost social services, and popularizing 
scientific knowledge and advanced farming techniques so as to raise the degree of 
intensive farming. 


Practice shows that so long as rural cadres in various localities more deeply 
understand the importance of this issue and act more in line with the party's policies 
and economic regularity, it is possible to raise peasants' enthusiasm for making 
investment in land and to prevent and reverse the downward tendency in farming 
investment in some localities. 
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ESTABLISHING LATERAL ECONOMIC TIES URGED 


HK300835 Beijing JINGJI GUANLI in Chinese No 5, 5 May 86 pp 17-19 


[Article by Jiang Dinghui of the Economic Research Office of the Maanshan City 
Government, and edited by Pan Shucheng: "Some Suggestions on the Establishment of 
Lateral Economic Ties"] 


[Text] In 1985, the Maanshan City Government achieved important breakthroughs in the 
establishment of lateral economic ties. Some 110 industrial and communications 
enterprises have launched nearly 200 projects of lateral economic association, 
involving 14 provinces and cities and 11 countries and regions. Lateral economic 
associations developed around brand-name products brought a new lease on life to the 
economy of Maanshan. Some faltering enterprises were brought back to life, while large 
numbers of enterprises were given a boost in their development. The local industries, 
which used to drag on painfully, found their strategic point of breakthrough in the 
development of lateral economic ties. In 1985, the city's total industrial and 
agricultural output value exceeded 2 billion yuan. A comparision between input and 
output shows that the rate of increase in industrial output value is 12 percent higher 
than the rate of increase in production investment. An excellent economic situation of 
‘producing more with a little input prevails in the city's economy. 


Lateral Economic Ties Continuously Deepen in the Course of Development. 


Maanshan is one of the cities which had a fairly early start in developing lateral 
economic ties. Since 1981 when the country's first inter-province jointly-operated 
enterprise -- the Luwan [3472 4111] Textile Joint Development Company -- was 
established, economic and technical ties between enterprises have steadily developed. 


1. Lateral economic ties centering round brand-name products have been further 
developed. The remarkable economic success achieved by the City's meter factory and 
the Shanghai Decompressor Factory in coproducing oxygen decompressors has produced 
trememdous exemplary effects, and it shows that developing lateral ties around quality 
brand-name products is the shortcut for enterprises wishing to get out of their 
predicament. 


The Maanshan City Radio Factory and the Shanghai Broadcasting Equipment Factory 
concluded a 5-year cooperation agreement to produce black and white television sets of 
the “Shanghai Brand.'' By coproducing between 60,000 and 100,000 sets of 37cm 
televisions, the radio factory can make a profit of between 600,000 and 1,000,000 yuan 


each year. 


The Maanshan City Electric Welding Factory cooperated with Shagnhai's East China 
Electric Welding Factory to produce direct current are? welding machines of the 
Ax7-300 model. Output in 1985 amounted to 915 sets, worth 2.9 million yuan, and 
profits and taxes realized amounted to 650,000 yuan. 


Centering round old brands, the Maanshan City Rubber Factory and Shanghai's Zhongnan 
Rubber Factory coproduced ‘Flying Wheel" tires. 
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2. The deepening from  product-oriented productive ties to  technology-criented 
structural ties and the shift from products to technology is the concrete process of 
the gradual deepening of lateral economic ties. Enterprises have gradually learned 
from market competition that technology, too, is a kind of "product." 


The Maanshan City Transmission Machinery Factory has at different times established 
fixed technical ties with the First Designing Institute of the Ministry of Machine- 
building, the Engineering Department of Hefei Industrial University and the Mechanical 
Transmission Research Office of the Engineering Department of Shanghai's Jiaotong 
University to jointly develop new products. In 1984, the factory cooperated with the 
Deyang Heavy Machinery Designing Institute in developing the cross axle gimbaled 
coupling of the SWZ model and the drum-teeth shaft coupling. Because the new products 
are compact in structure and have a long service life, they quickly overwhelm the 
market. This year, the factory was entrusted by the Ministry of Machine-building with 
the task of designing a new generation of speed reducers. This guaranteed the new 
product reserve of the factory and ensured that the factory could realize the 
development objective of designing, trial-producing, and commissioning a new product 
and writiny off am old product each year. In 1985, products worth 5.55 million yuan 
were produced. Profits and taxes realized amounted to 1.38 million yuan, an increase 
of 85.1 percent and 203 percent respectively over the 1984 figures. Per-capita profits 
and taxes realized amounted to 7,000 yuan. 


3. Ties between cities and regions are greatly expanded. 


Lateral ties developed from the economic and technical associations between enterprises 
have promoted full-fledged cooperation between cities and regions. The strong points 
of various regions are brought into full play. Favorable factors are fostered and 
unfavorable ones dodged, and different regions all complement one another. Under the 
direction of all-round cooperation agreements, lateral ties between different trades 


also developed. 


Maanshan City has further strengthened its ties and cooperation with the Shanghai 
Economic Zone and the Suzhou-Wuxi-Changzhou Region and has established fixed ties with 
Nanjing, the Hainan Administrative Region in Guangdong, and the Luwan and Changning 
districts of Shanghai by signing all-round or single-item cooperation agreements. It 
has also signed letters of intent with these cities and regions on more than 20 special 
projects covering such fields as iron and steel, chemical engineering, textiles, 
building materials, electronics, water transport, and import/export trade. 


4. There is development of associations from industries to circulation, transport, and 
so on. 


The Daan Shipping Joint Stock Company Limited set up jointly by Maanshan City, 
Guangzhou, Wuhan, and other places tape the superiority of the Chang Jiang as a means 
of water transport and organizes sea-and-river through transport. [paragraph continues] 
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As regards commodity circulation, the Fuguo Agricultural and Trading Market was opened 
to provide an attractive venue for outside businessmen to come to Maanshan City to set 
up businesses, and joint ventures were set up with outside partners. For example, the 
Maanshan City Foodstuff Company and Jiangsu's Taixing Foodstuff Factory have jointly 
set up a meat products shop which deals in sausages, salted and cured meat, and other 
reprocessed meat products which are in short supply. While inviting outsiders in, 
every effort has been made to explore opportunities outside and to positively enhance 
the radiating function of commerce. More than 60 fixed ties have been established with 
the supply and marketing cooperatives in neighboring Hanshan, Hexian, Dangtu, Wuwei, 
Nanling, and Jingxian, and in Tongjing, Jiangning, and other places in Jiangsu for the 
specific task of providing supplies and organizing exhibitions. 


5. New venues are open for fund-raising for the technical transformation of 
enterprises through establishing lateral ties. 


Under an agreement concluded between the Maanshan City Pipecasting Factory and Suzhou's 
Hengtang Cement Factory, the Suzhou firm will provide 300,000 yuan to finance the 
installation of- a slag cracking equipment in the pipecasting factory. Upon completion 
of the technical transformation, the pipecasting factory will make repayment with 
proceeds from the sale of cracked mortar. This not only provides a means of recycling, 
because slag, which is useless, can be used in producing cememt when cracked into 
mortar, but also provides a solution to the problem of the shortage of funds. 


Some Suggestions on the Further Development of Lateral Economic Ties 


l. In establishing lateral cies, we must start by making breakthroughs from the "two 


poles." One of these so-called "two poles" refers to those lines of business and 
enterprises that enjoy an obvious advantage. In the case of Maanshan, iron and steel] 
construction, coking, and chemical engineering are some of these trades. The other 


"pole" refers to those enterprises which have the foundation but whose products are not 
competitive enough. Examples of these are textiles, electronics, and port transport. 
These are the two "magnetic poles" of the development of lateral economic ties. The 
"leading pole" is mainly responsible for the diffusion of products and technology. The 
"trailing pole" is mainly responsible for taking on and playing a supporting role in 
associations. It is in keeping with the operating mechanism of the commodity economy 
to choose the "two poles" of the superior and the inferior as break through points. In 
a city, a line of business that can rise to predominance must be extroversive. This 
extroversion not only refers to products, but also embraces technology, management, and 
other aspects. Take the Maanshan Iron and Steel Company for example. Not only are its 
products sold throughout the country, but some of its technologies are national 
pacesetters. Thus, it has the ability to carry out product and technology diffusion. 
On the other hand, ill-favored trades have difficulty carrying on because of their weak 
foundation and backward technology. In order to extricate themselves from their 
predicament, these trades are faced with a pressing need to establish lateral ties with 
favorable forces outside. 


2. We must guide enterprises in making the gradual transition from simple product- 


oriented associations to associations of a higher level. [paragraph continues] 
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At present most of the lateral economic ties forged between Maanshan City and producers 
of “brand name" products outside deal with the processing or assembling of components. 
Although these associations will produce certain economic benefits in the short term, 
they are by no means the ideal form of association. The reason is that this kind of 
association cannot enable the participating enterprises to form their own robust and 
creative productive system. We believe that no "brand name" product will remain 
popular forever and will sooner or later be fall into disuse and replaced. With the 
development of science and technology, this cycle will become shorter and shorter. 
Moreover, under the commodity economy, every enterprise, including those producing 
“brand name" products, must exercise their own judgement in choosing the ideal partner 
to forge ties with. It is anticipated that following the updating of production 
techniques, the competition for the supporting role will intensify. Thus, if we only 
content ourselves with being able to associate with "brand name" products and do not 
aim at the future when developing lateral economic ties, we will either be abandoned by 
the factories producing these "brand name" products or we will be forced to make 
concessions in order to keep owr supporting roles. For most places, the strategic goal 
in developing lateral economic ties is to gradually close the gap between themselves 
and the advanced regions of the country. This guiding ideology must be observed when 
we develop lateral economic ties. We must gradually change the present situation of 
mainly emphasizing products to one in which tchnology, capital, management, and 
information are all stressed in the forging of ties. 


3. Lateral ties must gather together and bring into play the strong points of the 
local economy. Lateral economic ties are essentially strategic mutual complements in 
the regional economy. Shaped by historical, political, matural, geographical, and 
other factors, the economic development of different cities has their own unique 
andividuality and special features. When developing lateral economic ties, we must 
proceed from one individuality and special features, foster the favorable factors while 
dodging the unfavorable ones, and carry the strong points to the full. The 
individuality and special features of Maanshan lie in its possession of big enterprises 
like the Maanshan Iron and Steel Company and the No 17 Smelting Plant as well as 
favorable geographical conditions such as close proximity to the river and the sea. If 
these existing scattered strong points are not gathered together and fully brought into 
play through the establishment of internal lateral ties in order to build up the city's 
economic superiority, the city will lose its individuality and attraction in the 
establishment of lateral economic ties. While it is true that due to constraints from 
the regional and departmental management systems, the establishment of lateral economic 
ties may prove to be even more difficult, as long as we boldly explore and make 
breakthroughs and rationally make use of economic levers, a lot can still be done in 
the establishment of associations. 


4. The development of lateral economic ties must be integrated with the maximization 
of the economic structure. There are many small enterprises in Maanshan City and it 
has always been maintained that "it is easier to steer a small boat." This view must 
be changed in our endeavor to develop lateral economic ties. "Easier to steer" and 
"the fear of risks" are the characteristics land weak points of small enterprises in 
market competition. Putting too much stress on the notion of "easier to steer" 
essentially amounts to encouraging the small-peasant mode of operation. [paragraph 
continues] 
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uided by this point of view, the small enterprises do not strive for technological 
advancesent, shun market competition, and frequently switch their products, with the 
result that local industries lack products of superior quality that can create an 
impact. We must combine the development of lateral economic ties with the maximization 
of the economic structure and, through the regulation of economic levers, promote the 
transter of products and capital and the convergence of strong points. We must li.ik 
the scattered small enterprises by means of the chain of specialized and coordinated 
production and the chain of economic interests, in order to gradually develop groups of 
associated enterprises. Through the maximization of the economic structure, the 
single-product economy can be developed into a diversified economy, and the extensive 
and scattered economy can develop into an intensive group economy. Maanshan City has 
great potential and can accomplish much in this regard. 


Lateral economic ties must be backed by relevant policies. Lateral economic ties are a 
new kind of economic relations derived from the commodity economy. Because these kinds 
of relations only have a short history and because the effects of the contradictions 
between departments and regions are still present, we must formulate and make perfect 
relevant policies if we are to speed up the development of lateral economic ties. 


A) The processing of spare parts diffused within the city must not be subject to 
double taxation. As intracity lateral economic associations develop, the dominant 
factory may, in accordance with the requirement of specialized production, contract out 
the processing of some of the spare parts and accessories to other small factories. 
Because the small enterprises that undertake the processing task are independent 
accounting units in the eyes of the financial departments, they are often required to 
pay tax on the processing of parts and accessories. This increases the cost of the 
products and affects the enthusiasm of the dominant factories in carrying out 
diffusion. We think that in product diffusion within the city system, the taxation 
departments should levy a one-time tax on the final product and should not separately 
tax the processing enterprise for the processing of parts and accessories. The 
integrated enterprise shall work out how tax payment is to be shared. 


B) The administrative grades of the enterprises should be gradually abolished. 
Administrative grades, which have long existed in our industrial enterprises, pose as 
an obstacle in our efforts to develop lateral economic ties. More often than not, 
county level enterprises are only willing to pair up with those at the division level, 
and those at the division level are only willing to pair up with section level units. 
Grade differences often prevent the formation of associations between units of the same 
level or in an “inverse relationship." The gradual abolition of the administrative 
grades of enterprises is conducive to our making use of the market mechanism and to our 
efforts to develop different kinds of lateral economic ties in light of the actual 
economic strength of the enterprises. 7 


C) The transfer of personnel and equipment between enterprises owned by the whole 
people and collective enterprises should be permitted. Following the diffusion of 
products and the processing of parts and components, the need for the diffusion of 
technical staff, production workers, and certain key equipment will inevitably arise. 
[paragraph continues] 
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In most cases, such diffusion is from enterprises owned by the whole people to 
collective enterprises. Because some of our systems tend to overemphasize the 
boundaries of these two types of ownership, the formation of lateral associations is 
often affected. In my opinion, we must make a breakthrough as soon as possible. We 
should not get enmeshed in our own web. 


RENMIN RIBAO ON MACHINE-BUILDING INDUSTRY 


HK310307 Beijing RENMIN RIBAO in Chinese 23 Jul 86 p 2 


{Article by staff correspondent Wang Zheng: "Grasp the ‘Golden Age' for the 
Development of the Machine-building Industry"] 


[Text] When inspecting the development of the machine-building industry in Henan, the 
leading comrade of the State Council said: "The development of the machine-building 
industry has now entered its golden age." 


This is really a fact. The machine-building industry made significant progress during 
the Sixth 5-Year Plan. As far as product quality is concerned, about 26 percent of 
machine-building industrial products has reached the world levels of the 1970's or 
early 1980's. During the 5-year period, 6,200 new products were developed and 800 
items of advanced technology were imported from foreign countries. This created 
favorable conditions for its development during the Seventh 5-Year Plan. 


During the Seventh 5-Year Plan, the machine-building industry should strive to provide 
the various departments of the national economy with technology and equipment and 
replace imported equipment with home-made equipment as quickly as possible. The 
machinery and electric products, such as special-purpose equipment, complete sets of 
equipment, and land motor vehicles, imported by the state in 1985 were equal to half of 
the year's sales volume of organizations engaged in the machine-building industry. As 
far as a big country like ours is concerned, the equipment needed in its modernization 
program should rely mainly on domestic supply. The state's limited foreign exchange 
reserves should be used only in importing advanced technology and key equipment that is 
not now available in domestic markets. In this sense, the years of large-scale import 
of machinery and electric products have gone, creating a stage for the machine-building 
industry to give full play to its capacity. 


The export volume of China's machinery and electrical products in 1985 constituted 4.7 
percent of the total volume of China's exports. This ratio is not only far lower than 
that of economically developed countries but also lower than that of many developing 
countries. During the Seventh 5-Year Plan, to meet the needs of international markets, 
the state will increase the export of machinery and electrical products by a fairly big 
margin and promote a number of enterprises to enter international markets and 
experience all sorts of trials in the market. 


The new technological revolution, which has posed a new topic to the machine-building 
industry, will lead to a change in the structure of materials and a significant drop in 
energy consumption. If this opportunity is seized and properly used, it is very likely 
that we will find the path of narrowing the gap between the level of China's 
machine-bu’lding industry and the world advanced levels through this new technological 


revolution. 
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To put it briefly, the situation of the machine-building industry during the Seventh 
5-Year Plan is that on the one hand, the state has set high demands on its and on the 
other, it has also provided it with an opportunity. It is necessary to thoroughly 
understand and firmly grasp this opportunity. 


First, prominence should be given to priorities. The 12 major items of technology and 
equipment prescribed in the state plan and 440 or more items of technology and 
equipment needed by various departments are priorities. The manufacturing of this 
equipment, which requires sophisticated technology and complicated coordination of 
supporting facilities and whose tasks are pressing, has a bearing on the lifeline of 
the national economy. Fulfillment of these tasks will remarkably raise the 
machinebuilding industry's scientific and technological, designing, manufacturing, and 
administrative and managerial levels. 


Second, efforts should be made to open up more revenues for export. During the Seventh 
5-Year Plan, while maintaining its market in the Third World, the machine-building 
industry should strive to develop markets in North America, Oceania, and Japan. As far 
as-the export of machinery and electrical products is concerned, emphasis will be given 
to medium- and lower-grade products. On this basis, steady efforts will be made to 
export more medium- and high-grade products and even to export complete sets of 
equipment. 


Third, technological progress should be maintained. The machine-building industry 
should pay attention to the assimilation of imported technology and key equipment. it 
is necessary to bring the scientific research capabilities of scientific research units 
and universities and colleges into full play in line with the requirements of 
technological progress. Attention should be paid to the technological progress of key 
products, enterprises, and key links. 


During the Seventh 5-Year Plan, the machine-building industry should persistently put 
reform in the first place. At present, enterprises under the jurisdiction of the 
Ministry of Machine-building Industry have been delegated to key cities and some 
machinebuilding enterprises attached to other central departments also will be 
gradually delegated to lower levels. While enterprises are delegated to lower levels, 
the industry as a whole should be managed well. As the management organ of the 
machinebuilding industry, the Ministry of Machine-building Industry should treat all 
enterprises on an equal footing rather than show partiality to its former enterprises. 


RABBIT PELT PRODUCTION CONTINUED DURING PRICE FALL 


HK310539 Beijing RENMIN RIBAO in Chinese 28 Jul 86 p 2 


[Report by Shi Yuesheng and Xu Boxian: "Xinchang County, Zhejiang Province, Continues 
To Breed Rabbits in Spite of a Drop in the Price of Rabbit Hair" ] 


[Excerpts] There has been another drop in the price of rabbit hair, which has led to a 
"large setback" in the production of rabbit hair in quite a number of localities and a 
"mass slaughter" of rabbits in certain areas. Xinchang County in Zheziang Province 
famous for being a “land of rabbit hair," has, however, been able to keep up its rabbit 
hair production. [paragraph continues] 
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Last year, the number of rabbits bred in the whole country totaled 830,000, and 
country's income from rabbit breeding amounted to 45 million yuan, 30 percent 
income from agricultural and sideline production. In the first half of this year, 
number of rabbits being bred increased to 850,000. The farmers in this count, 
believe this saying: There are prospects for long-haired rabbit breeding. 


[Passage omitted] The county is concentrating its efforts on solving problems 
will cause another “drop™ in long-haired rabbit production. 


It is striving to improve its ability to process rabbit hair and to gradually 

connected sequence of rabbit breeding, wool spinning and knitting, and marketine. 

[passage omitted] 
| 
| 


It is improving the breeds of rabbits as well as the output and quality of rabbit 

hair. The county CPC Committee and government understand that when the price of rab! 

hair drops, there is a good opportunity for popularizing fine breeds of rabbits and 
eliminating bad breeds. [passage omitted] Now the quality of the rabbit hair produced 

-by this county has markedly improved. The country's rabbit hair is well-known to: 
being long, white, soft, and clean. It has increased its competitiveness in th 
international market. 


In addition, the supply, marketing, and transportation departments of this coun! 
improving their ability to store rabbit hair and are taking an active par 
exercising regulation by market mechanism. To ensure the sale of rabbit hair, 
animal husbandry products company of the county has signed contracts with rabbit bai: 
producing households for the purchase of 113 tons of rabbit hair, 60 percent of (tly 
rabbit hair output the county plans to produce this year. 


Commentator's Article 
HK310541 Beijing RENMIN RIBAO in Chinese 28 Jul 86 p 2 
{[Commentator's Article: "Learn To Cope With Market Fluctuations"| 
[Text] Price fluctuations in the market are as unpredictable as storms in na! 


Following the development of commodity production in recent years, the peasants 
comrades working in the countryside have been puzzled by the changes in prices. \ 


do prices rise and when do they fall? Why do they rise and why do they fall?) “any 
people find it hard to explain. We are in touch with the market every day. But wi! 
we often fail to predict the changes in supply and demand? Why are we at a loss 4 


what to do whenever there are market fluctuations? 


It is not easy to answer these questions. On the one hand, commodity production 
very complicated and changeable, like the weather. On the other hand, we 
accustomed to carrying out self-sufficient production and production organized und 
mandatory plans. Therefore we are not familiar with regulation by market mecha: 
and it will take time to familiarize ourselves with it. With the opening o! 
market, there are sure to be market flunctuations as well as price falls and p 
rises. We should have a correct understanding of market fluctuations and not bh! 
follow them. Facts have proved that in commodity production, market fluctuations w) 
worsen and the interests of producers and consumers will be harmed if prices ar 


allowed to rise or fall sharply. [paragraph continues] 
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An example is that when prices rise, "a rabbit sells at the price of a cow," and when 
prices fall, “one jin of rabbit hair is not worth a packet of salt." When the prices 
of rabbit hair abruptly fell in 1982, slaughtering rabbits became a common practice in 
Xinchang County. But its rabbit breeding business has returned to normal this year. 
This indicates, to a certain extent, that after meeting with misfortune, it has now 
come to understand the law governing the market and prices and has acquired some 
knowledge of commodities. The only way to avoid following others blindly is to carry 
out investigation and study. It is necessary not only to understand the changes in 
supply and demand and in prices, but also to familiarize oneself with the basic law 
governing market changes and to learn how to organize production and leud economic work 
during the course of market fluctuations. 


Leaders of Xinchang County can actively cope with market fluctuations. Relying on 
their own efforts and by using flexible measures, they have achieved gratifying results 
in stabilizing and developing production amid price fluctuations, thereby making 
further progress in organizing commodity production. Their experience suggests that so 
long as one is bold in practice and good at learning, one can also gradually understand 
the law governing commodity market changes. 


NEW SANXIA PROJECT FEASIBILITY STUDY ORDERED 


HK310329 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 30 Jul 86 p 1 


[Report by Xu Zhengzhong and Cao Zhaoqin: "New Feasibility Study To Be Undertaken for 
the Sanxia Project") 


[Text] The CPC Central Committee and the State Council recently decided to conduct 
deliberations on the feasibility of the Sanxia project. The Sanxia Examination 
Committee of the State Council, with Vice Premier Li Peng as director and Song Ping and 
Song Jian as deputy directors, has been set up in Beijing. It will be responsible for 
examining the new feasibility study report. The Sanxia Project Deliberation Leading 
Group set up by the Ministry of Water Resources and Electric Power last month has set 
about organizing experts in various fields to consider the matter again. In order to 
extensively listen to views from various quarters, the central authorities have also 
set up the Sanxia Project Coordination Group to coordinate the deliberation work. The 
group consists of people from the State Council, the Central Advisory Commission, the 
NPC, and the CPPCC. 


The Chang Jiang Sanxia project is a gigantic project attracting worldwide attention. 
The CPC Central Committee and the State Council attach great importance to this work. 
Over the past 30-odd years, China's relevant departments and scientists and technicians 
have conducted a lot of surveying, scientific research, and design work and have 
accumulated extensive data. The State Council has also organized experts to discuss 
the matter on numerous occasions and has approved in principle the feasibility study 
report on the Sanxia project. However, a number of problems and new proposals 
regarding this project still need to be thoroughly studied from the economic and 
technological points of view. In an effort to carry out this work more meticulously, 
accurately, and prudently, the central authorities recently again instructed the 
relevant departments to organize experts in various fields to promote technological 
democracy, to conduct ample discussions and, on the basis of in-depth studies and 
deliberations, to submit a new feasibility study report on the Sanxia project. 
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The Sanxia Project Deliberation Leading group of the Ministry of Water Resources and 
Electric Power, with Qian Zhengying as leader, will take charge of the specific 
deliberation and organizational work. In the last 10 days of June, the leading group 
held its first meeting in Beijing to decide the objectives, methods, content, division 
of construction phases, and setup of the work. 


The group, comprising experts in various fields, will thoroughly study 10 special 
topics, such as geological earthquakes, hydrological structure, silt, navigation, 
ecological environment, investment, and the settlement of people, restudy' the 
feasibility of the project, and put forward instructive suggestions and requirements. 
The new feasibility study on the Sanxia project is expected to be completed before the 
end of next March. At that time, the Sanxia Project Deliberation Leading Group of the 
Ministry of Water Resources and Electric Power will submit a new feasibility study 
report to the Sanxia Project Examination Committee. 


WAN LI MARKS RESURGENCE OF HEBEI EARTHQUAKE CITY 


OW290221 Beijing XINHUA Domestic Service in Chinese 1104 GMT 28 Jul 86 


[Excerpts] Tangshan, 28 Jul (XINHUA) -- The Hebei Provincial CPC Committce and the 
Hebei Provincial People’s Government held a meeting in Tangshan today to mark the 10th 
anniversary of the resurgence of the City of Tangshan from the earthquake debris. Xie 
Feng, governor of hebei Province, announced that the reconstruction of Tangshan has, in 
the main, been completed and that a new Tangshan has been resurrected from the debris. 
He pointed out: it signifies that Tangshan has entered a stage of new development 
after overcoming the difficulties brought by the earthquake. 


Vice Premier Wan Li attended the meeting. 


Last night, Vice Premier Wan Li had met with the leading party and government leaders 
in Hebei Province and Tangshan City at the Tangshan Guest House. On behalf of the 
party Central Committee and the State Council, he extended deep condolences to those 
compatriots who died in the earthquake and the martyrs who gloriously laid down their 
lives in the struggle against the earthquake. He expressed solicitude for those 
comrades who lost their kinsmen and those disabled during the eartiquake, and extended 
greetings to the people in Tangshan vho persistently carried out production and 
construction under difficult conditions, and all comrades of the PLA and other sectors 
of life who had distinguished themselves in combatting the earthquake, doing relief 
work, and rebuilding the City of Tangshan. He warmly congratulated the people in 
Tangshan for their tremendous achievements since the earthquake. He said: Over the 
past 10 years, the party Central Committee and the State Council have concerned 
themselves with the people's livelihood, production and construction in Tangshan since 
the earthquake. Today, we are glad to see the rising of a new city from the earthquake 
debris. Most of the homeless have left their makeshift shelters and moved to new 
houses. Orphan, widows and widowers, the aged and the injured have been cared for. 
Progress has been made from the pre-quake economy and other undertakings. All this 
testifies to the superiority of the socialist system and invincibility of the people 
under the leadership of the Communist Party. 
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Wan Li said: The party Central Committee and the State Council sincerely hope that 
cadres at all levels and the broad masses of workers, peasants, and intellectuals in 
Tangsian unite even more closely, continue to maintain and bring into full play the 
spirit of waging arduous struggle against the earthquake's effects and do a better job 
in making reforms and carrying out construction in Tangshan as they enter the new stage 
of rejuvenation. Touring Tangshan City proper, Wan Li expressed his views on future 
construction work in Tangshan. He emphatically pointed out: Efforts must be made to 
solve those problems left over by history, particularly the housing of a few residents 
who still live in makeshift shacks. Effective measures must be taken to solve such 
problems as soon as possible. 


Today, the monument to mark the resurgence of Tangshan from the earthquake debris stood 
solemnly at the center of Tangshan Plaza. More than 10,000 people, including 
representatives of various government organs in Tangshan, various central organs and 
various provinces, municipalities, and autonomous regions, attended the meeting which 
was presided over by Yue Qifeng, deputy secretary of the Hebei Provincial CPC Committee 
and secretary of the Tangshan City CPC Committee. Vice Premier Wan Li and Secretary 
Xing Chongzhi of the Hebei Provincial CPC Committee unveiled the monument. Afterwards, 
all those attending the meeting paid their respects to the compatriots who died in the 
earthquake and those martyrs who gloriously laid down their lives in the struggle 
against the earthquake. During the meeting, workers of the Tangshan Iron and Stee! 
Company unfolded a banner bearing the slogan: "Long live the motherland" reflecting 
the ardent love of the people in Tangshan for the party and the nation. 


Xie Feng, governor of Hebei, spoke. On behalf of the Hebei Provincial CPC Committee 
and the Hebei Provincial People's Government, he extended his thanks to the party 
Central Committee and the State Council which had always concerned themselves with the 
struggle against the effects of the earthquake and the work of rebuilding Tangshan, and 
to the PLA commanders and fighters, as well as the relevant government departments and 
various provinces, municipalities, and autonomous regions which had vigorously 
supported Tangshan in its struggle against the effect of the earthquake. [passage 
omitted] 


Zhang Jingcheng, mayor of Tangshan, initroduced the city's tremendous achievements in 
reconstruction over the past decade and its future development plan. He said: The 
Seventh 5-Year Plan of the state already lists Beijing, Tianjin, and Tangshan as a 
top-level economic zone. This is a major policy decision by the party Centra! 
Committee and the State Council. Tangshan should make a great contribution to 
developing this Beijing-Tianjin-Tangshan Economic Zone. [passage omitted] 


After the meeting, Wan Li and other leading comrades at the central level, and 
representatives from various provinces, municipalities, and autonomous regions toured 
the new Tangshan City, and visited local families. 


Receives Young Pioneers 
OW280112 Beijing XINHUA Domestic Service in Chinese 1517 GM? 27 Jul 86 


[Text] Tangshan, 27 Jul (XINHUA) -- Wan Li, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, who was attending celebrations 
for the lOth anniversary of the Tangshan earthquake, received here this evening 50 
representatives, of young pioneer leaders and outstanding instructors from various 
parts of the country. 
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They were participating in an "I Love New Tangshan" summer camp for leaders of young 
pioneers. Wan Li asked the children about their daily life and studies and had a group 


photo taken with them to mark the occasion. 


PROVINCIAL BODIES ADOPT REFORM REGULATIONS 


0W310110 Beijing XINHUA in English 0100 GMT 31 Jul 86 


[Text] Beijing, July 31 (XINHUA) -- People's congresses at the provincial level across 
the country have formulated 744 sets of regulations since November 1979, the Overseas 
Edition of the PEOPLE'S DAILY reported today. 


The regulations, which have been reported to the National People's Congress (NPC) for 
the record, are designed to promote the country's policy of opening to the rest of the 
world and strengthen the role of law. 


An NPC official was quoted as saying the regulations cover the formation of local 
governments and people's congresses, finance, economic work, science, education, 
culture, public health and nationality affairs. 


Of these, he said, 37.5 percent deal with finance and economic work, such as special 
economic zones, development and imports of technology, Sino-foreign joint ventures, 
urban management, management of free markets, environmental protection, prices and land 
Management. 


"Some local regulations are supplementary to national laws and regulations," he said. 
For example, detailed regulations for the implementation of China's compulsory 
education law have been approved by people's congresses in seven areas including Hebei 
and Shanxi Provinces, and Shanghai Municipality. 


Some local regulations have already been formulated prior to the NPC enacting new laws, 
he said. For example, people's congresses in seven areas have adopted regulations on 
labor protection and on family planning. 


Fifteeen sets of supplementary regulations and amendments to the marriage law have been 
put into effect in such autonomous regions at Tibet, Xinjiang, Inner Mongolia and 
Ningxia. 


Under these, minority people there can get married earlier than the majority Han 
people. "This is in line with local conditions and the customs of minority peoples," 
the official explained. 


TOWNSHIP ENTERPRISE PRODUCTS ENTER EXPORT MARKET 


HK310438 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0855 GMT 29 Jul 86 
[Report: "Products of China's Township Enterprises Enter International Markets"] 


[Text] Beijing, 29 Jul (ZHONGGUO XINWEN SHE) -- A responsible official of the Ministry 
of Agriculture, Animal Husbandry, and Fisheries said at a news briefing here today that 
products of China's township enterprises have entered international markets. Last 
year, foreign exchange earned from the export of township enterprises' products reach 
$4 billion, 20 percent more than the previous year. 
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The official said that according to incomplete statistics from 15 provinces and 
‘cipalities, more than 6,000 township enterprises now export their products, and 8/0 
them have funds of foreign businessmen or are run in cooperation with them. 


‘n the past few years, China's township enterprises have developed rapidly. By the end 
of iast year, China had 12.2 million collective and individual township enterprises 
with 69.8 million workers and staff members, accounting for 19 percent of the total 
rural manpower. The gross output value of township enterprises was 272.3 billion yuan, 
rccounting for 37 percent of the country's total social gross output value. 


The official of the Ministry of Agriculture, Animal Husbandry, and Fisheries said that 
hina’s township enterprises welcome cooperation with overseas people, Overseas 
‘inese, an? Hong Kong and Macao compatriots, particularly business and long-term 
cooperation with medium and small overseas enterprises. 

According to reports, 26 provinces, municipalities, and regions will participate in the 

‘China Township Enterprise Export Commodities Fair" to open in Beijing on 2/7 August 

this year. Negotiations on trade and economic cooperation will be held at the fair. 

the middle of August this year, the Beijing China International Exhibition Center 
ll hold a "Fujian Township Enterprise Products Fair." 


ARMED FORCES SUPPORT REFORM, OPEN-DOOR POLICY 


Beijing XINHUA Domestic Service in Chinese 0013 GMT 30 Jul 86 
By reporter Xu Jingyao] 


Beijing, 30 Jul (XINHUA) -- While striving to reform itself, the PLA has been 
vely supporting the nation in restructuring the economic system and opening to the 
world. 


rding to information released by the authorities concerned, the PLA's actual 
omplishments in this regard can primarily be observed in the following areas: 


Xeduction of the number of troops and tightening of military expenditures: By 
ransferring the Railway Corps and the Capital Construction Corps to the local 
administration, the PLA reduced the number of troops by 500,000 in 1982. Beginning in 
, the PLA began to reduce 1 =~million more troops through an _  overal! 
reduction-in-strength reorganization program. Last year, following the merger of 
vilitary regions and the reorganization of group armies, the reduction-in-strength 
‘eorezanization of leading organs at various levels was completed. During the first 
half of the year, the transfer of the administration of the People's Armed Forces to 
the local authorities was completed, while the reorganization of military academies and 
logistics support departments was proceeding normally. By reducing their size, the 
armed Forces have lessened the burden of the state, and the demobilized personnel, by 
‘tly participating in the nation's economic construction, have expedited the 
cess ot reform and opening to the outside world. The PLA has also tightened its 
itary expenditures. In 1985, military expenditures dropped to 19,148 million yuan, 
(0.5 percent of the government budget for that year, from 22,270 million year in 
1/9, or 17.5 percent of the government budget for that year. 
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Active support to local industrial and agricultural production and major _ state 
construction projects: Since the establishment of various forms of production 
responsibility systems in the rural areas following the 3d Plenary Session of the llth 
CPC Central Committee, the Armed Forces have been actively assisting peasants to 
develop commodity production and reinvigorate the economy. The Beijing Military Region 
alone has helped townships and towns in the rural areas set up over 50 agricultural 
trade markets. During the past several years, the PLA has made it a practice to 
support over 1,000 major local and national construction projects with over 3 million 
workdays each year. The PLA has also supported certain major construction projects in 
economic zones, economic development zones, and open cities. In Shenzhen Special Zone 
alone, the PLA has completed over 160 projects. Because of this, the Armed Forces have 
been honored as glorious vanguards in the construction of the special zone. Meanwhile, 
through restructuring military facilities in over 1,000 locations, the Armed Forces 
have vacated 330,000 square meters of land and over 200,000 square meters of barracks, 
and opened 59 military airports, over 300 military railways, and many military piers to 
civilian use, thus effectively supporting the construction of special zones and open 
cities. 


Extensive cooperation with civilian departments in promoting socialist ethics: 
Presently, PLA units have worked with over 40,000 villages, factories, mines and stores 
in promoting socialist ethics. Of these units, over 20,000 have been acclaimed by 
party committees or governments at and above the county level and become examples of 
spiritual construction in various localities. The PLA has also worked with over 6,000 
colleges and middle and elementary schools in promoting socialist ethics. Over 70,000 
officers and men have become guides in extruacurricular activities, helpint schools 
educate young people. 


Active training of dual-purpose personnel to meet the state's needs of carrying out 
reform and opening to the outside world: In 1985, over 900,000 soldiers attended 
dual-purpose personnel training classes, and over 500,000 of them received certificates 
certifying their proficiency in technical and other fields. Last year, 650,000 
dual-purpose personnel in the country were all properly placed after retiring to the 
rural areas; they have become an important force in developing the rural economy, 
rendering significant services to reform and opening to the outside world. 


NAVY LAUNCHES ‘GAINS VERSUS LOSSES' DISCUSSIONS 


0W270410 Beijing XINHUA Domestic Service in Chinese 1148 GMT 26 Jul 86 
[By correspondent Yao Ge and reporter Cao Guoqgiang] 


[Excerpts] Beijing, 26 Jul (XINHUA) -- A campaign and to discuss "servicemembers' gains 
versus losses" is being developed in many naval units. This campaign, focusing on the 
theme of "being ready to give up one's own comfort and happiness for the sake of the 
people's well-being," is providing a fresh experience for carrying out ideological and 
political work during the new period. 


Yu Qiuli, director of the General Political Department, has affirmed that it is fine 
for the naval units to launch such a discussion campaign, which he has pointed out is a 
concrete way to conduct education in high ideals and the party spirit. | passage 
omitted] 
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In this campaign, many units have taken their actual situations into consideration and 
focused attention on the existing problems while leading the cadres and fighters to 
discuss gains versus losses and to compare their attitude toward this question with 
that of frontier heroes and model personalities. As a result, the cadres and fighters 
have seen clearly the correct criterion for judging gains and losses and realized that 
a servicemember should properly handle "the question of life and death" in wartime and 
uphold the correct "concept about gains and losses" during the period of peaceful 
construction. The significance, or the value, of losses suffered by servicemembers, 
they said, lies in that their small personal "losses" can bring about arget "gains" for 
the party and people, so it is glorious to "lose" some personal interests for the sake 
of these "gains." In a speedboat unit, 13 percent of the cadres wished an early 
transfer from active service to civilian jobs. After the commencement of the "gains 
versus losses" discussions, the cadres generally enhanced their determination to be 
devoted to their current job. Most of the cadres requesting transfer to civilian jobs 
have withdrawn their requests and said that they want to remain at the military posts 
to serve the people wholeheartedly. 


Most of the naval units are stationed on coastal defense fronts, including islands, 
where living conditions are hard and it is less convenient than in the interior for 
dependents to find jobs and children to go to school. Previously, some cadres thought 
that staying there was to "make themselves suffer, threat their families unfairly, and 
harm their next generation." Now, through the discussion campaign, the cadres and 
fighters have come to understand that though they have suffered some personal losses by 
guarding the coastal defense fronts, the losses are worthwhile from the viewpoint of 
the interests of the nation and people, and that what they have done for the party and 
people is still far from adequate. [passage omitted] 


MINISTRY LISTS NEARLY 2000 GROUPS FOR PLA RETIREES 


0W300320 Beijing XINHUA Domestic Service in Chinese 1056 GMT 29 Jul 86 


[Text] Beijing, 29 Jul (XINHUA) -- According to the latest data provided by the 
Ministry of Civil Affairs, dual-purpose personnel organization serving returned 
servicemen have now been set up in 1,959 counties and cities in China. They have 
trained and employed 1.50 million dual-purpose personnel among retired soldiers in the 
rural areas. Of this total over 204,000 people have been promoted as township and 
village cadres and 192,000 others have become the technical mainstay of village and 
town enterprises. 


It is learned that, since the national on-the-spot, meeting to exchange experience in 
training and employing dual-purpose personnel among retired servicemen was held in 
October last year, this work has shown some progress. By now, more than 70,000 retired 
servicemen have been given technical training with clear results by 9 provinces and 
autonomous regions. In addition, other methods have proved effective, such as 
establishing information links between the Army and the localities, offering 
intellectual support to the Army, and launching joint Army-local training activities. 
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YANG DEZHI VIEWS PLA AMATEUR MUSIC PERFORMANCE 


0OW310108 Beijing XINHUA Domestic Service in Chinese 1308 GMT 30 Jul 86 
[By reporter Li Xiugqing] 


[Excerpts] Beijing, 30 Jul (XINHUA) -- Unique musical performances by two PLA amateur 
troupes from the Laoshan frontier have profoundly stirred the hearts of their audiences 
in the capital tonight. 


Yang Dezhi and responsible persons of the three general headquarters, the various arms 
and services of the PLA, and the University for National Defense watched the 
performances. The two troupes from the Yunnan border frontier have joined border 
guards in the self-defense fight against Vietnam on several occassions. Many of their 
members are combat heroes, and some have joined the party. The performances today are 
their own creations truly reflecting the militant life and thinking of the commanders 
and fighters in the border region as well as their own experience. [passage omitted] 


The Zhejiang Military District cultural troupe, which has made contributions to 
promoting culture and basic PLA units, also participated in the musical performances 
tonight. 


XINHUA DESCRIBES AIR UNITS' IMPROVED TRAINING 


OW291052 Beijing XINHUA in English 0715 GMT 29 Jul 86 


[Text] Beijing July 29 (XINHUA) -- Electronic, laser and computer technology has been 
applied by China's air units in their military training, according to the Air Force 
headquarters here today. In addition, modern facilities and teaching materials have 
also been adopted to improve training efficiency. 


The military training of China's Air Force has gradually become regular and systematic, 
a headquarters official said. 


Since the beginning of this year, he explained, air units have stepped up military 
training, and as a result, flying hours increased and safety ensured. Training methods 
have been changed to improve flying quality, the official said. Younger pilots who 
have just graduated from aviation schools must be trained first in newly-organized 
divisions before going into combat units, while in the past, they mixed with veteran 
pilots during training. In the first half of this year, he said, various air units 
undertook training in complicated climatic conditions, carried out low-altitude and 
night flying, and participated in different scales maneuvers. 


OW310412 Beijing XINHUA Domestic Service in Chinese 1349 GMT 30 Jul 86 
[By reporter Zhou Kejin] 
[Text] Beijing, 30 Jul (XINHUA) -- Over 8,000 people of all walks of life in Beijing 


Municipality and commanders and fighters of PLA units stationed in Beijing held a 
get-together at the Great Hall of People on 30 July to celebrate the 29th anniversary. 


I. 1 Aug 86 K 33 CHINA 
PRC NATIONAL AFFAIRS 


Chen Xitong, Zhao Pengfei, Han Huaizhi, Zhou Wenyuan, Liu Mingpu, Yang Chen, and other 
leading Comrades attended the get-together. They enjoyed the theatrical performance 
together with the masses from all walks of life in Beijing Municipaiity and the PLA 


commanders and fighters. 


YU QIULI, ZHANG AIPING VISIT PLA PHOTO EXHIBIT 


0W260631 Beijing XINHUA Domestic Service in Chinese 1254 GMT 25 Jul 86 


[By reporters Liu Tiesheng and Cheng Gengxin] 


[Excerpts] Beijing, 25 Jul (XINHUA) -- A JIEFANGJUN HUABAO [PLA PICTORIAL] photo 
exhibition opened at the China Art Gallery in Beijing on 24 July. [passage omitted] 


Leading comrades of the Central Military Commission and the three general departments 
of the PLA visited the exhibition. They included Yu Qiuli, Zhang Aiping, Xu Huizi, 
Zhou Keyu, Zhou Wenyuan, and Zong Shunliu. Yu Qiuli wrote an inscription: 'JIEFANGJUN 
HUABAO should publicize, inherit and -carry forward the PLA's glorious traditions." 
Zhang Aiping wrote: "New Art of the Army." 


PRC TO ISSUE 70 MILLION ID CARDS IN 1986 


HK310434 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0156 GMT 31 Jul 86 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- During the first half of this year, 
China carried out the work of issuing identity cards in some 80 cities, some special 
economic zones, and some border regions. It is expected that by the end of this year, 
70 million residents will have received their ID cards. 


According to a report by RENMIN RIBAO, during the first half of this year, China had 
already issued 20 million ID cards to residents over 16. It is expected that the work 
of issuing ID cards will be completed within 5 years. 


At present, Beijing and Kunming have basically completed the work of issuing ID cards. 
Tianjin, Shanghai, Guangzhou, Wuhan, Shenyang, Chengdu, Chongqing, Xian, and other 
cities are strengthening the technical work of printing ID cards. By the end of this 
year, ID cards will be in the hands of the residents of these cities. 


According to the officials of the departments concerned, the strong points of issuing 
ID cards are: 1) The identity of residents can be effectively de :.ined, which 
demonstrates the role of ID cards in offering conveniences to residents; 2) it is 
beneficial in upholding the stability of the society, so that we can promptly discover, 
control, and punish various criminal elements and protect the safety of the state and 
people; 3) it is beneficial to the application of modern technology to scientific 
management and to population statistics, allowing us to promptly provide departments 
concerned with accurate demographic data. 
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VICE MINISTER ON TASKS FOR BALANCED BUDGET 
OW300440 Beijing XINHUA Domestic Service in Chinese 1122 GMT 28 Jul 86 


[Text] Beijing, 28 Jul (XINHUA) -- The most important task for our financial work now 
is to carry out the CPC Central Committee and the State Council's directive on our 
current financial and economic work and strive to increase our revenues while cutting 
down on expenses in order to achieve a balance between revenues and expenditures this 
year. This was pointed out by Tian Yinong, vice minister of finance, at a national 
conference on financial work held in Beijing today. 


He said: Generally speaking, to achieve a balance between revenues and expenditures 
this year, we should broaden our sources of income and reduce expenditures. The 
current problem, however, are the excessive increases in expenditures. Therefore, we 
should concentrate on reducing expenditures. To achieve this goal, he put forward the 
following suggestions: 


-- We should keep in mind the current financial situation and the problem confronting 
us. Last year our revenues increased quite substantially partly because of the 
development of the economy and, also, because of other special factors. Some comrades 
mistakenly thought that since the state's financial situation had improved, it would be 
alright to spend a little more money. The result was that some areas and departments 
called for an increase in expenditure. Consequently, they became avaricious and spent 
money without restraint by increasing the number of capital construction projects. We 
should pay attention to this blind optimism. 


-~- We must adopt effective measures to achieve a balance between revenues’ and 
expenditures this year. As 1986 is the first year of the Seventh 5-Year Plan, 
achieving a balance of revenues and expenditures is a necessity both economically and 
politically. By doing this, we can provide further financial resources for economic 
development and economic structural reform. During the Sixth 5-Year Plan, China's 
financial condition began to improve gradually, moving away from huge deficits to 
demonstrating a basic balance and then from being basically balanced to being 
completely balanced. This success was not easy to achieve. We must cherish this 
achievement. We must not only strive to achieve a balance between revenues and 
expenditures, we must maintain it permanently, for this will benefit our economic 
development. 


-- We should reiterate the principle of basing expenditures on revenues, eliminate 
non-essential spending, correctly handle the relationship between food problems and 
development, and make overall arrangements for expenditures. In the course of reducing 
spending, we must limit investments in fixed assets and, in particular, bring 
extra-budgetary projects and investments in nonproductive construction projects under 
control; we must not allow government organizations, groups, enterprises, and 
institutions to set up additional offices, increase staff members, or squander money. 
Such bad tendencies must be discontinued. 


-- We must stop indiscriminately collecting revenues from enterprises in order to 
invigorate them. In recent years, China's enterprises have revitalized themselves in 
the course of reform, which resulted in expanding their decision-making powers. At 
present, state enterprises have quite a lot of money, as they are allowed to keep a 
substantial part of the profits they make. The problem, however, is that too many 
intermediate organizations are collecting money from these enterprises. Money is no 
longer the main problem in helping an enterprise to invigorate itself. The main 
problem is putting an end to the indiscriminate collection of revenue from enterprises 
by intermediate organizations, and improving the method of accumulating funds. 
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RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 


HKO10151 Beijing RENMIN RIBAO in Chinese 31 Jul 86 p 5 
[Table of Contents of HONGQI No 15, 1986] 
[Text] Forum: "It Is Necessary To Study How To Further Reform the Political Structure" 


Article by the party committee of a certain group army of the Guangzhou Military 
Region: "Treating the Power in Our Hands in Accordance with the Principle of Party 
Character" 


Article by Li Yaowen: "Ideals of Contemporary Troops" 

Article by Yuan Baohua: “Tentative Views of the Factory Director Responsibility System" 
Article by Jing Ping: “It Is Imperative To Cut Down Expenses" 

Article by Sun Dejun: “Energetical ly Increase the Output of Small Commodities" 

Article by Zhong Han: "The Question of Labor Productivity in Modern Construction" 
Article by Hang Zhongqi: "Space Technology and Economic Construction" 

Article by Fan Kang: "On Achievements in One's Official Career" 


Article by Jiang Dachun: "Study on the History of Society and Achievements in Natural 
Sciences" 


Article by Yu Xinyan: "Tentative Analysis on 'The Feeling of Being Constrained'" 
Article by Yin Peihua: "The Sacred Duty of an Army Artist" 


Article by Wu Kaitai and Cheng Xiusheng: "In the Course of Reform, Consideration Must 
Be Given to Both Immediate Interests and Long-term Interests, Partial Interests and 
General Interests" 


Article by Wang Yongjiang: "Is The Public Ownership Economy s*rengthened or Weakened in 
the Course of Reforming the Economic Structure?" 


Article by Gao Zhenrong, Ma Xueli, and Chen Wangtao: "Why Do We Say That the 
Establishment of a New Social Security System Is an Important Aspect of the Reform of 
the Economic Structure?" 


Article by Ma Hongtu: "Analyzing 'Conditions'" 


Article by Wang Bisheng: "The New Character and Morals of Swimmers of the Times -- 
Reading Novel ‘Turbulent Current'" 


Article by Li Maoguan: "Characteristics of the Book ‘Legal System, Democracy, and 
Freedom'" 
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ANHUI GOVERNOR ADDRESSES RETIRED ARMY CADRES 


0W311005 Hefei Anhui Provincial Service in Mandarin 1000 GMT 30 Jul 86 


[Excerpts] According to our reporter Zhang Lei, a gala gathering of retired army 
cadres to mark the 1 August Army Day was held this afternoon at the auditorium of the 
(Daoxiang) Building under the cosponsorship of the provincial party committee and the 
provincial government. 


Attending the gathering were responsible comrades from the provincial party committee, 
the provincial Advisory Commission, the provincial People's Congress, the provincial 
People's Government, the provincial CPPCC Committee, the provincial Discipline 
Inspection Commission, the provincial Military District, the PLA Electronics 
Engineering Irstitute, the PLA Artillery Technology Academy, and party, government, and 
army organizations in Hefei City as well as representatives of retired army cadres, 
nearly 300 in all. 


The gathering was president over by Meng Fulin, member of the Standing Committee of the 
provincial party committee and vice governor of the province. 


Governor Wang Yuzhao addressed the gathering. He began his speech by extending cordial 
regards and festive greetings on behalf of the provincial party committee and the 
provincial government to all comrades attending the gathering and, through them, to all 
retired army cadres in the province. He said that veteran army comrades are a valuable 
asset of the party and the people, and that during the past decades they have made 
significant contributions to the birth of New China and to socialist construction. 


[passage omitted] 


Comrade Wang Yuzhao expressed the hope that while happily spending the remaining years 
of their lives, the retired army cadres would do some useful social work according to 
their specialities and within their capabilities. He called on them to offer 
suggestions for, and make contributions to, the building of socialist material and 
spiritual civilization and the invigoration of Anhui's economy. [passage omitted] 


FUJIAN SECRETARY ATTENDS MILITARY MEETING 


0WO10525 Fuzhou FUJIAN RIBAO in Chinese 23 Jul 86 p 1 


[Excerpts] Chen Guangyi, secretary of the provincial party committee and first 
secretary of the party committee of the provincial Military District, addressed a 
meeting of the military district party committee. The meeting ended on 22 July. He 
stressed that the military, government, and people should respect and support one 
another and enhance unity. PLA units and the militia reserve service should adapt to 
the strategy change in their development and fulfill their work in a better way. 
[passage omitted] 


Speaking about the need for local party committees and government to support and care 
for the military, Chen Guangyi stressed: Another group of army cadres will be 
transferred to civilian jobs this year. All levels should warmly welcome them, ax they 
have always done, and make rational job arrangements for them so that they can use 
their specialities in the best way. As for the retired army veterans, we should 
actively endeavor to create favorable conditions, accelerate housing construction, make 
adequate arrangements for their livelihood, and let them play their role in society. 


[passage omitted] 
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‘hang Zongde, member of the Standing Committee of the provincial party committee and 
commander of the provincial Military District, delivered a report summing up work in 
the first half of this year and outlining work for the second half. Cong Lizhi, 
political commissar of the provincial Military District, relayed the guidelines of the 
party committee meeting of the Nanjing Military Region and delivered a summary report 
of the meeting. Principal leaders of the various units at the division (brigade) level 
or higher affiliated with the military district attended the meeting. [passage omitted] 


JIANGSU MARKS PLA FOUNDING ANNIVERSARY 


0WO10203 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 30 Jul 86 


[Text } The Jiangsu Provincial People's Government, the Nanjing City People's 
Government, the Political Department of the Nanjing Military Region and the provincial 
Military District yesterday afternoon jointly held an Army-government forum to 
celebrate the 59th anniversary of the founding of the Chinese PLA. 


The forum was held in- the auditorium of the Zhongshan East Road Guesthouse. 
Responsible comrades of the party, government, and Army reviewed the harmonious 
relationship between the Army and the people. Attending the forum were responsible 
comrades of Jiangsu Province and Nanjing City including Har Peixin, Shen Daren, Gu 
Xiulian, Sun Han, Chen Huanyou, Sun Jiazheng, Cheng Weigao, Hu Fuming, Gu Hao, Liu Lin, 
He Binghao, Qian Zhonghan, Xing Bai, Zhang Yaohua and (Hu Xijian); Zhao Agqing, 
alternate member of the CPC Central Committee; Kang Di, member of the Central 
Discipline Inspection Commission; Du Ping, member of the Central Advisory Commission; 
responsible comrades of the Nanjing Military Region including Xiang Shouzhi, Fu 
Kuiging, Guo Tao, Shi Yixiao, Liu Lunxian, Yu Yongbo, and Zheng Zhubo; responsible 
comrades of the Air Force, Army Academy and Naval Academy of the Nanjing Military 
Region; and responsible comrades of the Jiangsu Provincial Military District including 
Han Decai, Song Chaoshi, (Xu Zhengjun), (Qian Zhenghuan), Zhen Shen, and Yue Dewang. 


Governor Gu Xiulian spoke first at the forum. She said: In recent years, the PLA 
units stationed in Jiangsu have made great efforts to carry out structural reform and 
streamline organizations; they have actively promoted revolutionization, modernization, 
and regularization. They have achieved satisfactory results. The PLA units stationed 
in Jiangsu have enthusiastically supported the building of spiritual and material 
civilizations and the reform work in the _ province. They have made outstanding 
contributions to the province in promoting industrial and agricultural production; 
supporting the building of key construction projects; fighting natural disasters; 
guiding the training of the militia; maintaining social security; and unfolding 
activities to build civilized units by both soldiers and people. They have received 
high praise and heartfelt support from the people. 


Governor Gu KXiulian said: In recent years, Jiangsu Province has done its share in 
unfolding mass activities to support the Army and give preferential treatment to 
military dependents and in implementing the party's policy of giving special care to 
disabled servicemen and to family members of revolutionary martyrs and servicemen. It 
has achieved some good results. We must extensively publicize the PLA's' new 
contributions in defending the motherland and supporting the four modernizations; 
publicize and learn from the broad masses of commanders and fighters, their heroic 
spirit and noble character of serving the people wholeheartedly, and form the good 
practice of respecting and loving the Army throughout the province. 
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Xiang Shouzhi, commander of the Nanjing Military Region, also spoke at the forum. He 
first extended heartfelt thanks to party organizations and governments at various 
levels in the province and Nanjing City and to all people in Jiangsu for their 
enthusiastic support to the building and work of various PLA units. 


He said: All our progress in building various PLA units is related to the kind support 
of local party committees and governments. Following the reorganization of various PLA 
units, more than 3,500 military cadres who were transferred to civilian jobs in Jiangsu 
have been properly placed in various positions. Various loalities have provided 
significant help to the Army in training; war preparation; enforcement of military 
duties; construction and productive work; job placement for military dependents; and 
securing adequate supplies. They have played a great role in speeding up the reform 
and building various PLA units. 


In conclusion, Commander Xiang Shouzhi said: We must work together with the people of 
Jiangsu Province to develop the indomitable spirit of the foolish old man who moved 
mountains in making improvements through hard work. We must work with concerted 
efforts fully cooperating and actively taking part in the four modernizations drive of 
the motherland. We must also make new contributions in transforming PLA units into 
regular and modern revolutionary armed forces. 


Zhang Yaohua, mayor of Nanjing City, also spoke at the forum. 


Following the discussion meeting, the leading comrades attending saw a colorful 
performance given by cultural workers of the Nanjing Military Region, Jiangsu Province, 
and Nanjing City. 


JIANGXI ISSUES DRAFT REGISTRATION CIRCULAR 


0W300340 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 28 Jul 86 


[Text] The Jiangxi Provincial People's Government and the Provincial Military District 
recently issued a circular on draft registration in the province. 


The circular points out: All male citizens who will reach the ages of 18 to 20 before 
31 December 1986 must register for military service, irrespective of nationality, race, 
occupation, family background, religion, and education. Students who have reached the 
age of 17 and are graduating from senior middle school may also register on a voluntary 
basis. Those who are imprisoned and who are deprived of their political rights 
according to law and young people who are being reeducated through labor or who are 
being disciplined may not register for the time being. 


Since the promulgation of the Military Service Law, young people in the province are 
required to register for military service. 


The circular requires people's governments and conscription offices in various 
localities to attach great importance to the draft registration. Under the leadership 
of people's governments, conscription offices should be responsible for the draft 
registration. It is necessary to give wide publicity to the Military Service Law and 
to encourage young people to register for military service and to fulfill their 
obligation in this regard. The draft registration for this year should finish before 


30 September. 
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JINAN PLA PARTICIPATES IN ECONOMIC CONSTRUCTION 


SK310800 Jinan Shandong Provincial Service in Mandarin 2200 GMT 30 Jul 86 


[Excerpts] Since the beginning of this year, carrying forward the glorious tradition 
of supporting the government and cherishing the people, and the Laoshan spirit of 
selfless devotion, the PLA units of the Jinan Military Region have voluntarily 
subordinated themselves to the state's overall interest of economic construction and 
have actively participated in local activities to build the two civilizations. They 
have achieved remarkable results in the work to support the government and cherish the 
people, with the focus on building the spiritual civilization cooperatively with 
civilians. [passage omitted] 


Since the beginning of this year, the Jinan Military Region has devoted 1.03 million 
work days to supporting local key construction projects, completing in high quality the 
construction of some subprojects of the Shengli Oilfield project amd the project to 
divert Huang He waters to support Qingdao. The units of the Jinan Military Region have 
also actively participated in local public welfare facility construction. Leading 
persons of a certain unit personally asked the local government to undertake some 
construction tasks. In the first half of this year, the unit devoted more than 170,000 
work days and sent more than 600 vehicles and machines to take part in 10 local public 
welfare projects, which had a favorable influence on the loci lity. The units stationed 
in Jinan, the provincial capital, have vigorously joined in the project to afforest 
10,000 mu of barren hills. 


In helping the old revolutionary base areas to eliminate poverty and achieved 
affluence, the units stationed in the Yimeng mountainous areas, the military 
subdistrict and People's Armed Forces Departments have launched extensively activities 
of never forgetting and being ungrateful to the kindness of the Yimeng mountainous 
areas. A certain unit has devoted more than 100,000 work days to supporting the 
economic construction of the old revolutionary base area. A certain unit established 
cooperative ties with 56 villages. Thirty-nine villages of them have eliminated 
poverty and achieved affluence, of which 36 were named civilized villages. 


In emergency disaster resc:: rk, the units of the Jinan Military Region have also 
done a remarkable job in uing fishermen, extinguishing forest fires, reinforcing 
river dikes, combating flo: 1s and conducting emergency rescue work, combating drought, 
and other emergency tasks, thus making contributions to saving state property and the 
people's lives. 


SHANDONG PLA COMMANDER AT PLA FOUNDING RECEPTION 


$K010144 Jinan Shandong Provincial Service in Mandarin 2200 GMT 31 Jul 86 


[Text] On the evening of 31 July, the Jinan Military Region held a film reception at 
the Bayi Auditorium to mark the 59th anniversary of the founding of the Chinese PLA. 
Li Jiulong, commander; Chi Haotian, political commissar; Gu Hui, deputy commander; Xu 
Chunyang, Discipline Inspection Commission secretary; and Zhang Zhenxian, Air Force 
political commissar of the Jinan Military Region, attended the reception. Others 
invited to the reception were leading comrades of the Shandong Provincial CPC 
Committee, the provincial Advisory Commission, the provincial Discipline Inspection 
Commission, the provincial government, and the provincial CPPCC Committee, including Li 
Changan, Lu Maozeng, Yang Xingfu, Yang Yanyin, He Guoqiang, Miao Fenglin, Li Farong, Li 
Zhen, Ma Lianli, Tan Qinglian, Liu Yong, and Wang Chengwang, as well as _ leading 
comrades of Jinan City. Veteran comrades of the Jinan Military Region, including Pan 
Qiqi, Ren Sizhong, Zuo Qi, Chen Meizao, and Zhao Bingan, were also present. 
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At the reception, the soldiers and civilians happily got together to talk about their 
close relations. After reviewing the historical roads traversed by our army, they felt 
all the more the profound feelings toward the party, the people, and the Army. The PLA 
commanders and fighters present at the reception were determined to carry forward the 
glorious traditions of our army, take the initiative in putting themselves to the 
overall interest of the state economic construction, and make new contributions to the 


motherland and the people. 


On the evening of 30 July, the provincial and the Jian City People's Governments also 
held a film reception separately for the commanders and fighters of the Jinan Military 
Region, the provincial Military District, and the leading organs of the provincial 
Armed Police Force. They expressed heartfelt gratitude to the commanders and fighters 
for their tremendous contributions to guarding national defense, safeguarding public 
security, conducting emergency disaster rescue work, and supporting local construction. 


RUI XINGWEN VISITS SHANGHAI ARMED POLICE 


OW312154 Shanghai City Service in Mandarin 0000 GMT 31 Jul 86 


[Text] Yesterday morning Rui Xingwen and Huang Ju, secretary and deputy secretary 
respectively of the Shanghai Municipal CPC Committee; and Shi Zhusan, member of the 
Standing Committee of the municipal party committee called at the Shanghai Municipal 
Armed Police Force Headquarters and the barracks of its Ist Detachment to extend 
festive greetings to the commanders and fighters on the occasion of 1 August Army Day. 


Rui Xingwen praised the broad masses of commanders and fighters of the muncicipal Armed 
Police Force as a reliable shield that ensures the security of the Shanghai people's 
lives and property and as a tough force that can be used at all times. He expressed 
the hope that they would continue to exert themselves to reinforce the new socialist 
Great Wall that safeguards stability and order on a long-term basis. 


On behalf of the municipal government, Huang Ju extended greetings to the commanders 
and fighters of the Armed Police Force and conveyed the municipal government's regards 
to their dependents. 
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GUAN GUANGFU AT IDEOLOGICAL, POLITICAL CONFERENCE 


HK310817 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 30 Jul 86 


[Excerpts] From 25 to 30 July, the provincial CPC Committee held a provincial 
conference in Wuchang on ideological and political work. Some 340 people attended the 
conference, including leading comrades of the provincial CPC Committee, the provincial 
Advisory Committee, the provincial Discipline Inspection Committee, the provincial 
People's Congress Standing Committee, the provincial government, the provincial CPPCC 
Committee, and the provincial Military District. 


Guan Guangfu, Guo Zhengian, Zhao Fulin, Qian Yunlu, Li Haizhong, Zhang Xuegi, Li 
Fuquan, Liang Shufeng, Wang Hanzhang, Wang Libin, Duan Yongkang, (Xu Pengchang), (Tan 
Nanpeng), (Tang Zhenshan), Wang Shen, and (Wang Jieqing); (Wang Chonglong), Propaganda 
Department director of the provincial CPC Committee; Tian Qingbo, secretary of the 
provincial Discipline Inspection Committee; (Zhang Dongsheng), deputy secretary general 
of the provincial CPC Committee; responsible comrades and propaganda department 
directors of -all prefectual, city, autonomous prefecturai, and county CPC committees; 
and responsible comrades of large factories, mines, colleges, universities, provincial 
commissions, offices, and departments and bureaus on the province's propaganda front 
were among the attendees. 


(Li Fu), deputy director of the Theoretical Bureau of the Propaganda Department of the 
CPC Central Committee, was also invited to attend the conference. 


During the conference's first 2 days, 17 comrades delivered speeches as typical 
examples. [passage omitted] Materials of the typical advanced examples were 
distributed at the conference. 


On 28 July Guan Guanfu, secretary of the provincial CPC Committee, delivered a speech 
at the conference. 


In accordance with the opinions of members of the Standing Committee of the provincial 
CPC Committee at a discussion meeting, he spoke on five questions: 1) An analysis of 
the ideological and political work in the province over the past few years. 2) fully 
understanding the position and role of ideological and political work in the new 
period. 3) Inheriting and carrying forward a fine tradition, exploring a new road for 
carrying out ideological and political work with the spirit of reform. 4) Vigorously 
strengthening the building of the contingent of ideological and political workers. 5) 
Effectively strengthening leadership over idelogical and political work. [passage 
omitted] 


On the afternoon of 30 July Guo Zhenggian, deputy secretary of the provincial CPC 
Committee arid provincial governor, read a decision of the provincial CPC Committee on 
commending advanced units in ideological and political work and outstanding ideological 
and political workers, and commended 79 advanced units and 37 advanced individuals. 
Amid warm applause, the leading comrades of the provincial CPC Committee awarded silk 
banners and certificates of merit to them. [passage omitted] 


At the conclusion of the conference Qian Yunlu, deputy secretary of the provincial CPC 
Committee, delivered a speech. [passage omitted] 
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MAO ZHIYONG AT FORUM TO MARK PLA ANNIVERSARY 


HK310821 Changsha Hunan Provincial Service in Mandarin 0900 GMT 29 Jul 86 


[Excerpts] This morning, leading comrades of the provincial and city party, government, 
and Army, and cadres at and above the divisional level of the PLA units stationed in 
Changsha happily gathered under the same roof to speak glowingly of the excellent 
situation in reform and the four modernizations and to mark the 59th anniversary of the 
founding of the Chinese PLA. The forum was presided over by provincial CPC Committee 


Secretary Mao Zhiyong. 


Xiong Qingquan, provincial CPC Committee deputy secretary and governor, delivered an 
ebullient speech. On behalf of the provincial CPC Committee, provincial Advisory 
Commission, provincial Discipline Inspection Commission, provincial People's Congress, 
provincial government, and provincial CPPCC Committee, he first extended festive 
greetings and lofty respects to all commanders and fighters of the PLA units stationed 
in the province and of the Armed Police Force and to all disabled soldiers, family 
members of martyrs, demobilized and retired soldiers, and militiamen of the whole 
province. [passage omitted] In his speech, Xiong Qingquan briefly introduced the 
province's political and economic situation and its work and tasks for the second half 
year to the cadres at and above the divisional level of the PLA units stationed in 
Changsha who were present at the forum. 


Following Xiong Qingquan's speech, Hunan Military District Commander Jiang Jinliu spoke 
at the Army-government forum. He said: Over the past few years, CPC committees and 
governments at all levels have carried forward the glorious tradition of supporting the 
Army and giving preferential treatment to its dependents and have done a great deal of 
effective work to support the reform and building of the Army with practical actions. 
They have vigorously made arrangements for the army cadres transferred to civilian work 
and for retired army cadres, vigorously supported the Army in training people qualified 
for both military and civilian work, and really done well in giving preferential 
treatment to and comforting and compensating family members of soldiers and martyrs. 
They have cordially accept the work of placing People's Armed Forces departments under 
local authorities. [passage omitted] 


Responsible comrades of the University of Science and Technology for National Defense, 
PLA Changsha Political Organs Institute, Engineering Corps Institute, and provincial 
Armed Police Corps spoke one after another. Attending today's forum were leaders of the 
provincial and city party, government, and Army, the University of Science and 
Technology for National Defense, PLA Changsha Political Organs Institute, Changsha 
Engineering Corps Institute, Changsha Artillery Institute, Hunan Military District 
Cadres Cultural School, the provincial Armed Police Corps, and the Air Force stationed 
in Changsha. Others Attending were Liu Fusheng, Wan Da, Jiao Linyi, Cheng Xingling, Sun 
Wensheng, Dong Zhiwen, Shen Ruiting, (Li Jianguo), Qi Shouliang, Luo Qiuyue, Cao Wenju, 
Yin Changmin, Gu Shanging, (Xiao Qiuwu), (Wu Weiting), (Wang Zhongfu), and (Wang 


Keying). 
HUNAN BENEFITS FROM INTERREGIONAL COOPERATION 
OW310620 Beijing XINHUA in English 0606 GMT 31 Jul 86 


[Text] Changsha, July 31 (XINHUA) -- Technological cooperation with businesses in other 
parts of China since 1984 has turned 1/7 unprofitable factories in an underdeveloped 
area in western Hunan Province into profitable ones. 
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One, the Jishou Tannery in Jishou City, capital of Xiangxi Prefecture, was in the red 
in late 1984 because of outdated equipment and technological processes. "Under a 
cooperation agreement signed with us," Deputy Factory Director Xu Ziji said, "the Yimin 
Tannery in Shanghai sent a deputy director, engineers and skilled workers earlier last 
year to help us upgrade technology, train workers and improve management." As a result, 
the Jishou Tannery's production is expected to rise 30 percent this year over last. "We 
earned 170,000 yuan (about 46,000 U.S. dollars) in profits in the first five months of 
this year," said Xu, in his 30s. "Our leather products are now sold in developed areas 
including Shanghai and Jiangsu Province," he said, adding that this was unimaginable 
two years ago. 


Gao Yuncai, 60, a worker from the Shanghai Tannery now helping the Jishou Tannery, said 
that his factory earned 120,000 yuan (about 32,400 U.S. dollars) in technical service 


fees last year. 


Earlier this year, Chinese premier Zhao Ziyang stressed the need to "promote economic 
cooperation between developed and underdeveloped areas" to enable underdeveloped 
regions to shake off poverty as soon as possible by mainly relying on their own 
resources. 


Xiangxi Autonomous Prefecture of the Tujia and Miao nationalities administers eight 
counties and two cities, inhabited by 2.8 million people, 65 percent of them minority 
people. The mountainous prefecture covers 21,000 sq km, about one-tenth of Hunan 
Province's land mass. 


Prefectural official Yang Eryu said: "It is through the introduction of technology, 
expertise and money from elsewhere that we are now able to develop rich natural 
resources in our. prefecture." Since 1984, local businesses have reached 145 
technological cooperation agreements with firms and research institutes in big cities 
of Beijing, Shanghai, Guangzhou and in coastal Jiangsu Province. 


The authorities in Dayong County, where China's national forestry park, Zhangjiajie, is 
located, have built 17 hotels, villas and sanitoriums in cooperation with firms in 
Beijing, Shanghai, Guangzhou and the Hunan provincial capital of Changsha. 


"In all, we've brought in 64 million yuan (about 17 million U.S. dollars) and 400 sets 
of equipment from elsewhere over the past two years," Yang said. 


Cooperation takes the form of technology transfer, the establishment of joint ventures, 
personnel training, leasing of equipment and compensation trade. Since 1984, the 
prefecture has developed 150 new products, including diamond, marble, paint, quality 
leather products and beverages and the goods are now sold in most parts of the country. 
Some 200 workers from Shanghai, Guangzhou and Changsha are serving as deputy directors, 
engineers, quality inspectors and technical advisers for businesses in the prefectural 


capital of Jishou. 
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HEBEI SECRETARY WRITES LETTER TO LAOSHAN TROOPS 


SK310836 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 2 Jul 86 


[Text] Xing Chongzhi, secretary of the provincial CPC Committee, and Xie Feng, 
provincial governor, wrote letters in reply to the commanders and fighters of Hebei 
origin who are fighting on the Laoshan frontline on 9 June and 14 July respectively. On 
behalf of the 56 million people throughout the province, they extended warm regards and 
enthusiastic encouragement to the heroic sons and daughters who have fought bloody 
battles. 


(Wang Hehai) and some 80 commanders and fighters of a certain unit, and (Yan Zhiping) 
and 7 others of another unit, who are natives of Hebei, and who were guarding the 
southern frontier of the motherland, wrote joint letters to Comrade Xing Chongzhi and 
Xie Feng respectively in May this year to report their hard and bitter battles on the 
frontlin., and to express their lofty ideals of sacrificing their lives for the country 
without regret, and killing the enemy to make contributions and win honor for the 
people of their own hometowns. 


The letters from the frontline commanders and fighters deeply moved Comrades Xing 
Chongzhi and Xie Feng. In addition to writing a letter in reply, Comcade Xing Chongzhi 
asked other comrades concerned to send them 308 books of 25 categories. In their 
letters, Comrades Xing Chongzhi and Xie Feng expressed warm regards and high respect to 
the commanders and fighters of Hebei origin on the Laoshan frontline on behalf of the 
56 million people of Hebei. 


On 27 June, Comrade Xing Chongzhi's letter and the books arrived at a certain unit on 
the Laoshan frontline. Some 120 cadres and soldiers of Hebei origin of this unit rushed 
to pass on the news and read the letter. (Zhang Lixin), who was holding fast to a 
certain height only 7 meters away from the enemy's position, said with sobs after 
receiving a phone call from his comrades-in-arms: The secretary of the provincial CPC 
Committee, and the people of our hometown always remember us with concern. I will repay 
them with military medals of merit, and a diploma acquired through independent study. 


TIANJIN'S NI ZHIFU WATCHES MUSICAL PERFORMANCES 


SK300840 Tianjin TIANJIN RIBAO in Chinese 20 Jul 86 p 1 


[Excerpts] A soiree to appreciate the great musical compositions in the world sponsored 
by TIANJIN RIBAO on the evening of 19 July was a grand concert, something rarely seen 
in the past few years. [passage omitted] 


Watching the performances were leading comrades of the municipality, including Ni 
Zhifu, Yang Jingheng, Ji Zenghui, Chen Yiyi, Zhang Dinghua, Shi Jian, Li Lanqing, Xiao 
Yuan, Yu Sonting and Liao Canhui; Cao Huoxing, director of the municipal Culture 
Bureau; and Yang Jinhao, president of the Tianjin Music Imstitute. After the 
performances, leading comrades, including Ni Zhifu, stepped up to the stage to 
congratulate the performers on their successful performances and to extend greetings to 
them. 
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JILIN SECRETARY SPEAKS ON TOWNSHIP ENTERPRISES 


SK310543 Changchun Jilin Provincial Service in Mandarin 0930 GMT 30 Jul 86 


{Text] The 3-day provincial township enterprise work conference held by the provincial 
CPC Committee and government concluded in Changchun today. Gao Di, secretary of the 
provincial CPC Committee, spoke at the end of the conference. 


During the conference, the participating comrades conscientiously studied and discussed 
the speech of governor Gao Dezhan delivered at the beginning of the conference, and 
discussed the draft of the regulations on several questions concerning the great 
development of township enterprises, which had been worked out by the Jilin Provincial 
CPC Committee and government for discussion. Through study and discussions, they 
unified their thinking, enhanced their understanding, further clarified the guiding 
ideology, principles, policies, and measures for developing township enterprises, 
achieved a clear understanding of the strategic position of township enterprises, and 
felt more profoundly the emergency of the work to greatly develop township enterprises. 


Geo Di, secretary of the provincial CPC Committee, pointed out in his speech: We 
should advocate development of diverse forms of township enterprises. In line with the 
actual conditions of »ur province, at present we should emphasize the development of 
the enterprises run by households either individually or jointly while greatly 
developing those run by townships, towns, villages and supply and marketing 
cooperatives. 


Speaking on what township enterprises should develop on a priority basis, Gao Di 
pointed out: Township enterprises should develop production in line with market 
demands and their own capacity. In line with the provincial situation, we should 
develop our superiority in natural resources, and proceed from reality in undertaking 
whatever is suitable. We should suit our measures to the specific conditions of every 
locality, household and person. 


In conclusion, Gao Di stressed: In developing township enterprises, we should pay 
attention to both economic results and social benefit. While greatly developing 
township enterprises, all localities should also pay attention to the collective 
enterprises in urban and rural areas instead of paying attention to the state 
enterprises alone. 


During the conference, the Changchun City People's Government, the suburban district of 
Changchun City, the Nongan County CPC Committee and Government, and the Siping City 
(Hongzui) agricultural, industrial and commerical joint company introduced their 
experiences in developing township enterprises. 


SKO10557 Changchun Jilin Provincial Service in Mandarin 2100 GMT 31 Jul 86 


[Text] On the evening of 31 July, the Jilin Provincial and the Changchun City people's 
governments, the provincial Military District, and the PLA units stationed in Changchun 
held an Army-civilian soiree at the auditorium of the provincial guesthouse to mark the 
59th anniversary of the founding of the PLA. 
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Before the soiree, the provincial and Changchun City party, government, and military 
leading comrades, including Gao Di, Gao Dezhan, (Ma Shunting), (Kang Baoren), and Wu 
Legqun, cordially talked with one another. On behalf of the provincial CPC Committee, 
the provincial People's Government and the people of all nationalities throughout the 
province, Comrade Gao di expressed his heartfelt tanks and sincere salutation to the 
vast number of commanders and fighters of the provincial Military District and the PLA 
Units stationed in the province who have attended to building the two civilizations 
and, in particular, those who fought in the forefront to combat floods and do rescue 
work. 


During their conversations, these leading comrades unanimously pledged to enhance their 
spirit, reinforce their confidence, and make concerted efforts to make new 
contributions to winning the victory of the struggle gainst floods, to invigorating 
Jilin Province, and to creating a new situation in revolutionizing, modernizing, and 
regularizing the Army. 


The soiree was presided over by Liu Xilin, secretary general of the provincial People's 
Government. Wang Jiatong, mayor of Changchun City, spoke at the soiree on behalf of 
the provincial and Changchun City People's Governments. Wu Lequn, president of the PLA 
Changchun Veterinary College, also spoke at the soiree on behalf of the provincial 
Military District and the PLA units stationed in Changchun. 


During the soiree, a color feature film "General (Gen Huo)" was shown for the 
provincial and Changchun City party, government, and military leading comrades; the 
retired veteran cadres; the PLA commanders and fighters; representatives of the family 
members of revolutionary martyrs and servicemen; representatives of the disabled and 
demobilized soldiers; representatives of the soldiers tranferred to civilian work; and 
representatives of model figures of the provincial and Changchun City organs, who 
participated in the soiree. 


GAO DI INSPECTS FLOOD SITUATION OVER SIPING 


SK0O10437 Changchun Jilin Provincial Service in Mandarin 0930 GMT 31 Jul 86 


{Text } This afternoon, the provincial party, government, and military leaders, 
including Gao Di, Wang Jinshan, Chen Xingyin, and (Zhou Zaichang), inspected the flood 
situation over Siping City by helicopter. During their inspection tour, they 
conscientiously inspected the water situation of (Shiguokoumen), the (Xinlicheng), the 
(Erlongshan), and the (Taipingchi) reservoirs. 


When the helicopter circled over (Liujiaguan) Township of Lishu County and (Taiping) 
Township in Shuangliao County, these leading comrades, altogether, looked at the ground 
similar to a vast expanse of water with scores of villages being encircled or flooded 
by water. While on board the helicopter, Comrades Gao Di and other leading comrades, 
with knitted brows, conscientiously studied ways to combat floods and do rescue work. 


When the people at the flood-stricken areas saw the helicopter flying over them, they 
all waved their hands again and again, and thanked the party and the government for 
their concern. 
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UNITED DAILY NEWS ON POSTURE FOR TALKS WITH U.S. 


0W311259 Taipei CNA in English 1000 GMT 31 Jul 86 


[Text] Taipei, July 31 (CNA) -- The UNITED DAILY NEWS here recently printed an 
editorial on the upcoming Sino-American trade and tariff talks to be held Aug. 4-8 in 
Washington, D.C., saying that the Republic of China [ROC] should accept reasonable 
demands but stand firm in rejecting those demands at variance with the ROC's laws and 
policies. 


With strong pressure from Congress and special interest groups lobbying for protective 
measures against trade practices they deem unfair, the editorial said, the U.S. 
representatives are expected to come to the talks with tight fists. 


As the country with which the United States suffers its third largest trade deficit, 
the Republic of China is in no position to ignore the American demands, the editorial 
argued. 


The American demands during this meeting will include reconsideration of automobile 
export obligations, voluntary restraints on machine tool exports, lower import tariffs, 
and stepped up purchases from the U.S. 


According to sources in the Executive Yuan, a special task force was formed recently to 
take overall charge of mapping out and coordinating policies for the trade talks. 


The editorial suggested that the ROC representatives relay some important messages to 
their counterparts at the talks. They include: 


--That the Republic of China is sincerely considering restructuring its tariff systems 
and that work to lower import tariffs has already started. 


--That restrictions on foreign investments and operations in Taiwan are easing, but 
that, operations threatening national sovereignty, like the opening of domestic 
transport to U.S. companies, will be firmly rejected. 


--That the Republic of China will not bow to American demands for voluntary restraint 
of exports if the products in question are not being dumped unfairly in the U.S. 


--That the Republic of China is willing to do away with regulations governing export 
rations and local-content rates. 


--That the nation is currently drafting laws for improved protection in intellectual 
property fights. 


MINISTRY ORDERS MORE MARKET-OPENING MEASURES 


0W311948 Taipei CNA in English 1431 GMT 31 Jul 86 


[Text] Taipei, July 31 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Further Opening of Republic of China 
[ROC] Market." 
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Acting on the instructions of President Chiang Ching-kuo, the Republic of China's 
Premier Yu Kuo-hua last week ordered the Ministry of Finance and the Ministry of 
Economic Affairs to come up with specific measures within two months to resolve the 
problem of the nation's huge foreign exchange reserves, now surpassing 31 billion 
dollars. 


Yu told the two ministries to work out measures for (1) easing foreign exchange 
controls, (2) easing restrictions on foreign and Overseas Chinese investment in Taiwan, 
(3) Lifting controls on imports, and (4) lowering import tariffs. 


As a matter of fact, the Chinese Government has already taken steps to implement the 
government policy of economic internationalization and trade liberalization. In the 
past six months import bans on 83 products have been lifted. The government is 
considering removing another 170 items from the list of banned imports soon. 


At the moment, only 3.9 percent of all the import items are subject to controls or 
prohibition. 


Since September 1983 when the trade liberalization was announced, Free China has lifted 
import bans or liberalized import restrictions on nearly 2200 items. 


Now the pace of trade liberalization is being speeded up in a move to stem the 
protectionist tide on the part of the Republic of China's trading partners, 
particularly in the United States. 


A couple of days ago, the Finance Ministry's Tariff Rates Screening Committee decided 
to lower tariffs on textiles and paper products. 


Tariffs on silk products will be slashed by 17.5 percent from the present 67.5 percent, 
those on apparels will be halved to 30 percent, and those on textiles will be cut by 15 
percent to 2-25 percent. The new rates will become effective on September 1. 


The tariff reductions on these items is expected to reduce the ROC customs revenues by 
some 60 million dollars in the last four months of this year. 


But the dismantling of tariff walls will not stop here. The Ministry of Finance wil] 
soon review all tariff rates in excess of 40 percent of the import values. It has 
decided in principle to reduce these tariffs significantly so that foreign products can 
be sold in Taiwan more competitively. 


The government has pledged to eliminate tariff barriers completely in a number of 
years. The final target is 5 percent in average on import goals. Then the ROC will 
become a low-tariff country. 


Chinese economists in Taiwan and abroad are in full support for the government's free 
trade policy. They are even more impatient than government officials. At the recently 
adjourned National Development Seminar, they urged the government to set a timetable 
for the implementation of trade liberationalization. They would like to seek all the 
tariff barriers removed in three to six years time. 


Hence there is no question that the ROC Government is opening up the Taiwan market 
and fast. 
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UK INDUSTRY EXPECTS DAYA BAY TO TURN TO COAL 


HKO10448 Hong Kong HONGKONG STANDARD in English 1 Aug 86 p l 
[By Sheila Dawes] 


[Text] London -- Despite China's avowed intention to go ahead with the Daya Bay 
nuclear power station some British industrial circles still expect China to announce 
this autumn that it has abandoned plans to build the controversial Daya Bay nuclear 
power station. 


Their views, first reported in THE STANDARD last ‘lovember, has gained in strength since 
the Chernobyl accident and in the light of urgent appeals from Hong Kong people to site 
the project further away from them. 


A coal-fired system will be constructed in place of the nuclear plant, sources 
Suggested, and they pointed out that all work carried out at Daya Bay so far could 
usefully be incorporated in the new plans. 


One businessman who visits China regularly said "China has a cash problem." 


He said: "For some time now a coal-fired system has made a lot of sense. I expect 
China to say that plans for a nuclear plant have been halted following anxiety in Hong 
Kong and a wish by China only to build a nuclear project after further study has been 
made of the Chernobyl accident. 


"But the main reason for the change will be economic. Coal is much cheaper." 


He referred to Chinese communist leaders in Hong Kong and claimed they had already let 
it be known that they would prefer a nuclear station not to be built at Daya Bay. 


Britain's GEC, which won a $250 million order to build the conventional turbine parts 
of the plant at Guangdong would probably be involved in building the coal-fired system, 
but Framatone of France who won a contract to build the Pressurised Water Reactors 
[PWR] were likely to be unlucky, he suggested. 


"I doubt if any new nuclear power stations in China will be built by foreign 
companies. China will build on her own, as it is doing at Quinshen," he said. 


Extensive international discussions about nuclear plant safety design and procedures 
are being arranged by China to ensure that the future projects are as safe as anything 
in the West. 


Several sources suspected that the Guangdong project had shed some of the safety 
factors as China made a series of tough demands for price-cutting during the tense 
final months of negotiations for the contracts. 
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Not only was the Guangdong design likely to be of a design unlicensable in France, but 
any current French nuclear PWR would be unlicensable in Britain, sources maintained, 
since Britain's requirements involved “ultra-safe" factors “even before Chernobyl". 


Even usually well-informed sources in Britain and Europe have seen only a “fairly 
sketchy" design of the project. 


PRC ASKED TO SIGN INTERNATIONAL RIGHTS PACTS 


HKO10414 Hong Kong HONGKONG STANDARD in English 1 Aug 86 p 2 


[Text] China was advised yesterday to become a contracting party to two international 
covenants on human rights, which might give Hong Kong some guarantee of protection 
after 1997. 


The advice was made at a seminar held by the Basic Law Consultative Committee in which 
two visiting Beijing Basic Law drafters took part. 


Drafter Mr Wang Shuwen, who is also the director of the Institute of Law in Beijing, 
promised to pass on the suggestion. 


The two pacts are the International Covenant on Civil and Political Rights and the 
International Covenant on Economic, Social and Cultural rights, whose prototype is the 
Universal Declaration of Human Rights (1948). 


Britain has been one of the contracting parties since the convenants came into force in 
1976. Britain extended the application to cover Hong Kong as well. China is not a 
signatory of the covenants. 


Any violation of the covenant by a contracting party, when reported by another 
contracting state, may bring the intervention of the Human Rights Committee, an 
international watchdog on human rights under the auspices of the United Nations. 


It was suggested that China also signs an attached document, Optional Protocol to the 
International Covenant on Civil and Political Rights, so that the Human Rights 
Committee may even act on reports from individuals under the jurisdiction of the 
contracting state. 


Members of the Consultative Committee also agreed that the spirit and principles of the 
convenants should be enshrined in Hong Kong law. 


Some of the basic principles might be cited [as published] in the Basic Law and details 
provided by legislation of the Special Administrative Region. 


The local courts of law should carry on their role as guardians of human rights and 
continue to redress injustice, the members said. 


They also said the drafters should consider incorporating the International Labour 
Organisation conventions into the Basic Law. And new articles should be provided to 
cover the social welfare policy, they added. 
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